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CURRENT SECURITY PRICES 
OFFER MANY OPPORTUNITIES 


A market advance of the extent and breadth of that recently wit- 
nessed offers investors unusually excellent opportunities to eliminate 
from their portfolios their undesirable holdings. An extended rally 
invariably carries many unattractive stocks to unwarranted high 
levels—from which they are later adjusted to actual values. By 
taking advantage of present prices, investors may strengthen their 
investment positions and establish cash reserves with which to 





acquire sound stocks during subsequent periods of weakness. 





Securities held by clients of the Investment Management Service 


are under our daily surveillance—and clients are kept informed 





continuously as to exactly when and what action is necessary tor 
the safest and most profitable administration of their holdings. ‘I‘he 
purpose of this counsel is to prevent losses and protect profits and 


income by the scientific rotation of their funds. 





We should like to show you how our counsel can be applied to your 
program and how you should benefit through its use. Therefore we 
invite you to submit a list of your present holdings so that we may 
study your situation and advise you accordingly. We will acquaint 
you with the general policies which would be followed in super- 


vising your account and quote you the charge involved. 








This preliminary survey will involve no cost or obligation—yet it 
may readily assist you in more effectively accomplishing your invest- 
ment objectives. Simply send us a list of the securities you now 
hold and specify the amount of capital available for additional 


investment. ‘The information will be held in absolute confidence. 
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To the President of a 
Dividend-Paying Corporation:— 


Why should you publish your dividend 
notices in The Magazine of Wall Street? 


You will reach the greatest number of 
potential Stockholders of record at the 
time when they are perusing our maga- 
zine, seeking sound securities to add to 
their holdings. 


By keeping th*m informed of your divi- 
dend action, you create the maximum 
amount of good will for your Company, 
which will result in wide diversification 
of your securities among these influential 
investors. 


ries ee published by the Ticker Publishing Co., Inc., 90 Broad St., New York, 


N. Y. ‘yckoff, President and Treasurer. E. Kenneth Burger, Vice-President and 
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second class matter January 30, 1915, at P. O., New York, N. Y., Act of March 3, 1879. 
Published every other Saturday. 
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list ef publications carrying your next divi- 
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Return of the Stock Racketeers 


HAT charlatan of finance, the 

fraudulent broker, has lost no 

time in attempting to profit by 
the renewed interest of the American 
public in securities, and investors, large 
and small, once again are being offered 
opportunities to double ‘their money 
overnight in “stocks,” the majority of 
which have an actual value far less 
than the paper on which they are 
printed. 

So, we feel that the time is op- 
portune to sound a warning against in- 
vesting without investigating as the dis- 
honest security salesman will be able 
to carry on his operations only as long 
as the security buying public ignores 
that cardinal principle of investment. 

The methods of these swindlers have 
not changed to any degree and 
should be readily recognized, although 
millions of dollars are lost yearly 
by investors who purchase worth- 
less issues. Perhaps the favorite 
method of the swindler is to cull 
a list of names from _ telephone 
books or directories and bombard the 
prospects with circulars containing 


analyses of several good stocks and one 
worthless issue which of course, is of- 
fered for sale. This worthless issue is 
neither the first nor the last stock men- 
tioned, but is always analyzed in the 
middle of the circular, flanked by two 
sound, well known securities. In a 
short time, the prospect is suddenly in- 
formed by wire or telephone that the 
worthless issue is primed for a move 
of gigantic proportions and that a block 
is being held for him. The investor 
who buys at this time usually has a 
hundred-per-cent loss as soon as he 
hands his money to the promoter, as 
this type of issue rarely has a secondary 
market. 

The method mentioned above seems 
to be the standard plan used by the 
fly-by-night broker although some vary 
it by allowing marginal commitments. 
In either case the net results to the in- 
vestor are the same, as his collateral 
is not returned. 

Legitimate brokers receive much un- 
just criticism from swindled investors 
who have purchased worthless paper 
from total strangers masquerading 


under the title of “broker.” We find 
it difficult to understand how an in- 
vestor can be so careless with his money 
while under the spell of high-pressure 
salesmanship, when legitimate brokers 
are readily available in all parts of the 
country. Industry also is handicapped 
by these commitments as every pur- 
chase of a share of worthless stock 
destroys a unit of purchasing power 
which eventually would have gone into 
productive business. 

The Personal Service Department of 
THE MAGAZINE OF WALL STREET is 
available to all subscribers, and we urge 
our readers to communicate with this 
department before investing in any is- 
sue about which the full facts are not 
known. Unfortunately, many readers 
do not utilize this service until the 
damage has been done. 

The new Securities Act will help 
considerably in checking the activities 
of security swindlers, but the bill can- 
not protect the investor against his own 
carelessness in investing in new, and 
unseasoned issues offered by un- 
scrupulous promoters. 
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You Can P rofit by Removing Guesswork 


from Your Investments 


Timely, practical and simple—the principles set forth in 
this new book can be equally profitable to the newer investor 
and the experienced trader alike. They remove guesswork and 
provide a direct and usable investment technique particularly 
adapted to today’s markets. 


What to Consider When 
Buying Securities Today 
By A. T. Miller 
160 pages, flexible blue binding 


Here, the author of The Magazine of Wall Street’s fortnightly market 
forecast explains this whole profitable subject so that it may be readily 
understood and its methods applied to the individual needs of various 
investors. 

Beginning with a practical discussion of the pros and cons of practical 
dynamic economics, he takes the reader through the important phases of 
currency and credit inflation. Then he discusses the advantages and 
disadvantages of various types of securities as a result of the current busi- 
ness situation, together with the factors to be considered in taking advan- 
tage of speculative and investment opportunities in bonds, preferred and 
common stocks. The entire field of investment and profit opportunities 
are covered, and include valuable pointers in detecting buying, selling and 
switching signals. 

This book is, we sincerely believe, the most valuable and useful of the 
many we have published. Its principles, used in conjunction with The 
Magazine of Wall Street, should enable you to profit to the utmost from 
your present holdings and by coming opportunities as they develop. 


You Can Have This Book — 
Free If You Subscribe Now 


This book was prepared for The Magazine of Wall Street subscribers. It is 
not for general sale. But, because of the cost of preparation, it can be 
offered only with yearly subscriptions. You can secure a copy by entering 
or extending your subscription now. 


Enjoy the Privileges of Our 
Personal Inquiry Service — Free 


The Personal Inquiry Service is at the command of subscribers to The 
Magazine of Wall Street—and subscribers only; It is ready to reply by 
letter or by wire at any time concerning securities you hold or consider 
buying. We only ask that inquiries be limited to not more than three 
stocks or bonds at any one time to facilitate prompt replies. This service 
alone may repay you many times over the cost of a subscription by just 
one suggestion or opinion. 
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The Trend of Events 


— Still More Taxation 
—A Tariff Truce 

— Bond Buying Policy 
—If the Dollar Rises . 
— Not Too Fast 

— The Market Prospect 


XCESSIVE taxation was one of 
the causes of the depression, and 
yet still more is the price of get- 
ting out of it. New York state taxes promise to be 
heavier than ever and despite the most sweeping and 
painful economies the Federal taxpayer is now called 
upon to stand additional taxation to defray the costs of 
restoring prosperity. The climax of President Roose- 
velt’s campaign to restore business activity is an issue of 
$3,300,000,000 of bonds to finance national and state 
public works. Refinancing farm and home mortgages 
will require at least another two billions. The Presi- 
dent asks for new revenue to meet interest and amorti- 
zation charges to the extent of 220 million dollars. We 
balance the budget, then we unbalance it and dig into 
our thin pocketbooks to balance it again. We pay most 
for government when we have the least with which 


STILL MORE 
TAXATION 


to pay. It is no wonder that we have reached a stage 
where we now have an act of Congress that authorizes 
the President to retire interest-bearing bonds with non- 
interest-paying currency. It will not take a long stride 
to dispense with bonds in favor of paper money. If 
we haven't turned that famous corner, it will be re- 
placed by the precipice of outright currency inflation. 
Happily, the turn seems to have been negotiated. 

But Uncle Sam will have added ten billions to his 
debt while his nieces and nephews have been jettisoning 
their individual debts. They have really loaded them 
onto him—but he will reimburse himself on the in- 
stalment plan by way of taxation. Our tax bills will 
remind us of the great collapse long after it has been 
buried in the history of the past. 


a 


TRUCE their tariff weapons at the door of 

the International Economic Con- 
ference. The familiar “in principle” proviso and some 
reservations were inevitable but the general idea of 
suspending customs hostilities prevails. This and 
Hitler’s unexpected docility regarding an arms con- 
vention clears the way, probably, for the Conference 
to start without any new wounds to nurse. It is likely 
that the truce will be extended pending the sessions. 
We shall have relief from tariff sniping long enough 
to get a taste of the delights of peace. The Conference 
will have need of all the amiability it can rally. The 


A TARIFF Ee nations have agreed to check 
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task before it, which is really that of reversing the in- 
tensely nationalistic policies which have prevailed since 
the World War, is difficult and delicate. Unless there 
is a deep and general determination to keep in mind 
at all times that the general good of the world is the 
great desideratum it will degenerate into a petty trad- 
ing mess. At the best it is probable that the United 
States will be maneuvered into the position of having 
to make the greatest individual sacrifices for the general 
good. Americans should not set too great store on the 
outcome. Ultimate benefits, if any, for us will prob- 


ably be purchased at the cost of heavy initial sacrifices. 


—_ 


NE would think from the great rise 

in commodity and security prices 
which has taken place recently 
that at least the first weapon in the Government's in- 
flation program was being employed like a medieval 
battle-axe. Yet this is not the case. The latest Fed- 
eral Reserve statement for the week ended May 17 
contains no trace of the buying of Government bonds. 
Indeed, there was an insignificant decline for the week. 
At the same time, the average volume of Federal Re- 
serve Bank credit outstanding declined $62,000,000 
compared with the previous week. Money in circula- 
tion was off $40,000,000. It is quite clear that as yet 
we have had no real inflation whatsoever. All this 
excitement in the commodity and security markets can- 
not be laid at the door of any actual cheapening of the 
dollar. Of course, one might say that the gold embargo 
cheapened the dollar, but if so, this is much more a 
psychological cheapening than it is an actual cheapen- 
ing. The rise in security and commodity prices then 
has been in anticipation of inflation—if not merely a 
valid reflection of the business improvement that has 
taken place. If so much progress can be made on a 
“threat,” we ought to be able to get along on a very 
minimum of actual inflationary action. 


BOND 
BUYING 


a 


OW that the international 
exchanges are settling down 
after the big splash made 
by the United States in going off the gold standard the 
dollar evinces a disposition to climb back in terms of 
sterling and of francs. One explanation of the sudden 
departure from the dollar’s support by suspending 
gold shipments in accordance with the demands of in- 
ternational settlements was that the President desired 
it as a means of improving our bargaining position in 
international financial and economic readjustment. 
Suppose the dollar should work back to $3.42 to 
the pound; then the British would have the same ad- 
vantage in exports to this country and in competitive 
exports to depreciated currency countries that they 
had before. They would have a good argument that 
the present gold content of the dollar represents its 
real valuation and that the pound should be devalued 
accordingly. On the other hand, France, Germany, 
Holland, Belgium and Switzerland, which have stuck to 


IF THE 
DOLLAR RISES 


return to the gold standard at the nominal parity of 
$4.86, or much nearer to it than $3.42. Nothing is 
more certain than that Britain would never agree to 
do that unless, perhaps, we granted sweeping reduc- 
tions in our tariffs. We can answer, however, that the 
tariff concessions that will be demanded of us, will tend 
to establish a balance of trade against us, resulting in 
a new exchange depreciation and continuous fluctuation 
of the unanchored dollar. 

We will still have in reserve the President’s authority 
to reduce the gold content of the dollar. What we 
really gained by going off the gold standard from a 
bargaining point of view was not the departure itself 
but the subsequent willingness of Congress and the 
President to contemplate devaluation of the dollar. The 
world desires our return to a fixed dollar, but it is we 
who will do the fixing and have ready the flexible 
authority to do it—and the point of fixation will accord 
with our interests, tempered by a due regard for those 
of other nations, rather than with any monetary ex- 
change position. 


=~ 


NOT URING the bank shut-down in 
TOO FAST March anyone who publicly pre- 

dicted the degree of improvement 
that has come over the American scene in the space 
of about ten weeks’ time would have been laughed to 
scorn. Yet the evidence of a genuine and fundamental 
improvement beyond a mere seasonal pick-up and apart 
from the forces of anticipated inflation, is unmistakable. 
Many things of a momentous nature have happened 
with machine-gun like rapidity and sentiment has 
quickly changed from pessimism to optimism. The new 
feeling is, of course, itself responsible for further im- 
provement in increased spending and investing. It 
is wholesome if held within bounds. Over-confidence 
or too much faith in continued sensational recovery is 
as dangerous in its ultimate effects as desperate pes- 
simism. We are a people of extremes and just as the 
common tendency to see things slipping into a bottom- 
less pit accelerated the general decline so a too roseate 
viewpoint may lead us back to another peak and sub- 
sequent crash. The swift ascent of prices has already 
disclosed a few earmarks of the 1929 psychology, 
whereas it is apparent that if we are-to make sure 
progress we will probably have to make it more slowly. 
Markets cannot go straight up indefinitely nor business 
expand beyond normal needs without trouble. Much 
remains to be done. So far, we have only secured a 
good hold on the bank of the morass which engulfed 
us. Our efforts to really climb all the way out must 
be deliberate. 


a 


UR most recent investment 
QO advice will be round in the 
discussion of the prospec- 
tive trend of the market on page 104. The counsel em- 


bodied in this feature should be considered in connec- 
tion with all investment suggestions elsewhere in this 


THE MARKET 
PROSPECT 


— 


gold, would argue that it would be up to Britain to _ issue. Monday, May 22, 1933. 
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As I SCC [ aw By Charles Benedict 


Peace or Disruption 


NOTHER instance of the political acumen of Presi- 

dent Roosevelt is apparent in his stirring call to the 

nations of the world to rally to the standard of peace. 
Made public as it was about 24 hours before the much 
heralded speech of the German Chancellor before the 
specially assembled Reichstag, it was bound to throw Hit- 
ler’s remarks into the nature of an anti-climax. Incident- 
ally, it also provided the Nazi leader with a convenient 
means of tempering his position and retreating, without 
too much loss of dignity, from the extreme policies which 
Von Papen’s remarks and other earlier pronouncements of 
German principle had indicated. 

The net result was a disavowal of Nazi designs on the 
peace of the world and endorsement of the MacDonald 
plan “as a possible basis for solution” of the disarmament 
problem. The tension which pervaded 
the world, already so distraught by its 
economic ills as to shrink in horror from 
the thought of war, is temporarily re- 
lieved. 

Yet fundamentally the situation has 
not altered. It is obvious from the 
manner in which Hitler reiterated his 
demands for a revision of the Treaty 
of Versailles that Germany resents the 
impotence in war that is currently hers; 
that she still dreams of the return of 
her potash and iron mines, and hates 
the narrow strip of land which at once 
accords Poland access to the sea and 
cuts off Prussia from the rest of the 
Fatherland. It is doubtful, under such 
circumstances, whether Germany can 
and will long restrain her own im- 
patience or whether she has been suc- 
cessful in instilling much confidence in 
French and English minds concerning 
her enduring love of peace. But tem- 
porarily a respite has been granted 
which provides an opportunity for 
working out the arms as well as the 
economic problems without an immedi- 
ate interposition of the Martian 
fst. This prospect has been further 
strengthened by Mussolini’s recent 
four-power pact to insure the peace of 
Furope to which England, France, 

Germany and Italy are signatories. 

Still even such imposing agreements 


into her several component parts—a victim of her own 
barbarism. 

It is to be hoped, of course, that whatever government 
prevails in Germany—whether it be the Nazis or their 
successors—it will see the wisdom of continuing the current 
peaceful period of non-aggression so strongly commended 
in the Chancellor's speech. It is to be hoped that more free- 
dom and liberality will be manifest in the management of 
the internal German problems. If so, there is hope of a 
recovered Germany assuming her former place as a re- 
spected member of the family of nations--a Germany who 
can, as in the past, contribute much to the commerce, 
science and art of the world. 

But, there is grave danger that Germany will not 
be content until the colonies and territories taken from 

her after the war are returned to her; 
nor will the peace of the world be se- 
cure. Apparently, she has not lost her 
desire for territorial aggrandizement nor 
for an extension of her temporal power. 
Yet what people now living under 
other sovereignty would voluntarily or 
willingly subject themselves to a gov- 
ernment which has displayed the ruth- 
lessness and arbitrary characteristics of 
the present regime? Would the Poles 
or any other nationalities of Middle 
Europe submit to a government which 
by edict and force modifies the culture 
and religions of its people—which re- 
sorts to all of the inhuman barbarities 
which the Nazis have inflicted on the 
Jews? When a ruling class becomes so 
jealous of the learning, the skill, artistic 
gifts or the wealth of any portion of 
its people as to attempt their deliberate 
degradation, if not their ultimate ex- 
termination, is it not sowing the seeds 
of eventual internal conflict? We have 
only to go back to the Inquisition to 
see how similar persecutions contributed 
to the transition of Spain from a first 
class power to that of a minor second 
grade nation. 

At present the Nazi power is in the 
ascendency,—but if it is to hold to that 
power it must do more than assure the 
world of its peaceful intentions with- 
out its borders. It must forego its 


may not save Germany, for if, under 
the aegis of the swastika she elects to 
pursue those domestic and international 
policies which are already pointing 
toward her social and economic isola- 
tion, then will she continue to menace 
the peace of the world until she dis- 
integrates or is forcefully broken up 
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The next war will differ as radically 
in its weapons and operations as the 
world war differed from its predeces- 
sors. Contemplation of its horror 
should prove more forceful than any 
other argument in driving the Geneva 
Conference to some semblance of a suc- 
cessful conclusion. 


thoughts of conquest of contiguous ter- 
ritory. It must consolidate its position 
at home, not by physical extermination 
of its political opponents and those of 
other religions, but by some system of 
government that accords an equality 
which is demanded by all people 
today. 
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q Business Improvement Supplants Inflation Fears as Motivat- 
ing Force in the Upswing 


Overdue Reactions Should Be Regarded as Wholesome 


Correctives 


What’s Ahead for the Market? 


By A. T. Mrm.er 


HAT mysterious giant of inflation—variously regarded 
as benevolent or malevolent, controllable or uncon- 
trollable, constructive, or destructive—has vanished, 

for the moment, like the jinni of Aladdin’s wonderful lamp. 
But the farm relief bill—the lamp, in this case—remains. 
And the shadowy jinni awaits the touch of the President's 
hand. 

Mr. Roosevelt's purpose as to inflation is still indefinite, 
and probably it is wisely so. But his radio address, in 
which he reaffirmed his intention of maintaining a sound 
currency, and his joint statement with the delegate from 
Italy, in which it was said that “‘a fixed measure of ex- 
change values must be reestablished in the world and we 
believe that this measure must be gold,” have had a sober- 
ing influence upon inflationary speculators. . 


A Shift in Market's Base 


While inflation has thus receded into the background 
of public consciousness and probably has diminished in 
force as a market factor, evidence of actual business im- 
provement has become more pronounced and probably 
now is the predominant influence in the price trend. 

The upward swing in trade and industrial activity had 
its inception at a point so low—the near-cessation of the 
banking holidays—that the angle of ascent has been ab- 
normally sharp. And it has been further distorted by sea- 
sonal and inflationary influences. With favorable seasonal 
forces now largely spent and with inflation less sharply a 
spur to buying, some slowing down in the pace of business 
recovery seems likely to occur. And even if, as many 
observers are beginning to hope, industry and trade have 
started on the long road to full and satisfying recovery, 
a somewhat slower rate of progress may well intervene. 

Reluctance to react has continued to be the predominant 
characteristic of the stock market. Recurring upward 
swings have carried the averages to successively higher 
levels, while limited reactions have made a pattern of ris- 
ing bottoms. It may be significant, however, that during 
this churning process the leaders, with,one or two excep- 
tions, have not scored important advances. The forward 
motion recently has been limited largely to specialties of 
one kind or another. 

While the peak of market volume, reached during the 
first week of this month, has not been surpassed, activity 
has been maintained by the rapid veering of interest from 
group to group, with occasional outbursts in specialties. 
So far, on the slightest sign of weakness, volume has visibly 
contracted, while with every renewed upturn, trading has 
expanded again, repeatedly running around the 5,000,000- 
share mark—making a day's transactions about equal 
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to a full week’s trading before the real rise began. 

This sustained speculative interest, and the market's stub- 
born retention of ground gained, may be traced partially 
to the nicety with which continued business improvement 
has fitted into the place vacated by prospective inflation. 
But if the new supporting factor completely supplants the 
other, the market must be regarded as on a more conserva- 
tive, factual basis. And, resting upon the actualities of 
the business situation, it should obviously be more sus. 
ceptible to cooler-headed considerations leading to occa: 
sional reactionary moods. 

In fact, successive reactions from its advanced position 
are due—if not overdue. In ground gained, the advance 
from the lows reached just before the banking holidays has 
nearly duplicated the performance of last July, August 
and early September. Many stocks have gone to new highs 
for the last two years, and the general averages have been 
thrust up into the levels prevailing early in 1932. This 
means entry into a price area where, it seems reasonable to 
assume in the light of subsequent market history, a great 
deal of stock was distributed. It is not to be supposed, of 
course, that stocks acquired at that time and carried through 
the disheartening days of last May and June and through 
the trying banking uncertainties of three months ago, will 
now come promptly on the market. But, with inflation 
less of a market factor, the normal desire to get out even, 
after a long and hard pull, may bring increasing offerings 
into sight if the market persists in climbing. 


Selling Pressure - 


Such offerings of long-held stocks, together with profit 
taking and renewed short selling, whenever the market 
appears to be anticipating too much and too rapid improve 
ment, are very likely, however, to result in a generally 
slower tempo. And any indication of a sizable reaction 
would bring a considerable weight of selling from such 
sources. 

Moreover, there has been evidence of something more 
than a public willingness to buy stocks. Numerous pools 
have not been slow to take advantage of increasing public 
participation. And pool operations, sooner or later, be 
come distributive. The deepening professional tone which 
this imparts to the market, still further adds to the prob 
ability of reactions. 

Apparently the technical position of the market has not 
been weakened so much as was thought by short covering. 
The latest figures show a reduction of only 49,544 shares 
in the short interest between April 3 and May 1. 
compares with a reduction during the equally sharp market 
rise of last August, of 246,952 shares. But the total short 
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account at the beginning of this month, standing at 1,464,- 
974 shares, was nearly 500,000 shares less than the total 
at the end of last August. 

Although corrective reactions, of sufficient extent to test 
the real soundness of the market's position, seem desirable 
at this stage, the longer trend of the market, on the basis 
of business news and indications, still appears to be upward. 
So that reactions, when they do come, may continue to be 
regarded as opportunities for longer range purchases, rather 
than monitory movements preceding an important down- 
ward trend. The pace of the renewed upward movement 
after such reactions may well be slower, but there is noth- 
ing in sight for the next few weeks to indicate anything 
more than partial elimination of a top-heavy long position. 


Industrial Progress 


Business news strongly bears out this reading of the 
market barometer. And there is important reassurance in 
President Roosevelt’s appeal to the nations of the world 
for a compact of non-aggression. The proposed loosening 
of the restraints of antiquated anti-trust laws is an even 
more impressive contribution, for it will permit flexible co- 
ordination of production and consumption, with less risk 
and greater opportunities for profit in all lines. 

Steel output has continued to forge ahead, reaching 35 
per cent of capacity, as against i per cent at the begin- 
ning of April. The Administration’s public works pro- 
gram, with bids already in on a number of jobs and the 
signing of contracts awaiting only the final steps, has sus- 
tained a considerable speculative interest in the steel shares, 
as well as in the stocks of cement and equipment com- 
panies and others which will directly or indirectly benefit. 

For the first time since June, 1930, electric power produc- 
tion for the country 





praised, this group can hardly make much headway. 

Automobile stocks have been giving a good account of 
themselves. The leading unit has reported sales in April 
ahead of the total for the same month last year, and one 
maker who entered the low-priced field two years ago re- 
ports new high record sales for its competitive line. With 
spring buying delayed this year, there is hope that the 
second quarter will produce better results than in 1932. 
One of the most encouraging developments, of broad im- 
plications outside the motor industry, is the reported 
willingness of the public again to undertake the purchase 
of cars on the installment plan. 

Farm equipment and mail order stocks are likely to con- 
tinue to reflect the growing benefits of higher prices for 
grains and cotton and all manner of farm products. Of 
particular interest in this respect is the mounting price of 
hogs, probably the most dependable barometer of current 
purchasing power in the agricultural West. 

The oil group is attracting the support of discriminating 
speculative investors, not so much because of any actual 
favorable turn in the status of the industry, as because of 
the inevitableness of it. The very exigencies of the in- 
dustry’s plight have inclined those long averse to govern- 
ment control to look with favor upon a national dictator. 
When conditions get so bad that they cannot get any worse, 
an essential industry may be counted upon to work its 


- way out. Just what will come of constructive efforts now 


being made in Washington no one yet knows, but effective 
steps are morally certain. 


Investment Policy 


Bonds have trailed along in the stock market’s wake. 
The high grade issues have been sustained not only by 
their continued 
scarcity value but 





as a whole has gone 
ahead of the total for 
the like date in the 
previous year. The 
utility stocks as a 
group, however, re- 
main under the dam- 
pening influence of 
such legislative de- 
velopments as the tax 
on electric consump- 
tion. When this is 
finally levied, the 
guess may be haz- 
arded that, instead of 
the 2 per cent on elec- 
tric consumption at 
present proposed, it 
may be worked down 
toa flat 1 per cent on 
all forms of utility L 
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also by prospects of 
better earning power 
as well as by the les- 
sening threat of in- 
flation and the broad 
foundation of low 
money rates. Second 
grade bonds, more re- 
sponsive to specula- 
tive influences, may 
be expected to follow 
stocks until they reach 
a more normal level. 

At this stage in the 
general market's ad- 
vance, it might be 
logical for short-term 
investors to take ad- 
vantage of bulges and 
J accept profits in those 
leaders which have 











service; that is, on 
gas, water—and what 
not—as well as electricity. This is not improbable. 

Total freight car loadings; although they recently came 
within 3.3 per cent of the 1932 level, have so far failed to 
show a plus-sign in comparison with twelve months ago. 
But all districts except the Eastern have exceeded the fig- 
ures of last year. 

The sluggishness of the railway group in penetrating the 
tops of last September, while the industrial index has broken 
through rather decisively—clearly reveals the uncertainty 
of its position. Until the outcome of the agitation for 
lower rates—discussed in detail elsewhere in this issue— 
and the function of the co-ordinators is known and ap- 
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had the larger gains, 
in order to subsequently acquire those which have not yet 
advanced relatively so far. Opportunities among strong 
companies whose sharés for one reason or another have so 
far lagged behind the market, but have prospects of ad- 
vance, will be pointed out in this and subsequent issues of 
this Magazine. Those who have invested for the long pull, 
—for protection against the devaluation of currency and 
ultimate profit—need not disturb commitments in sound 
equities acquired under our previous advices. Successive 
reactions are not expected to reverse the main trend and 
ground lost in them should subsequently be considerably 
more than regained as business continues its advance. 
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The New Partnership of 


Government and Business 


Effects on Business Stability, Profits, and Securities 


UBBING his eyes in 
wonder, the business 
man now begins to 

suspect that he is “the for- 
gotten man” of President 
Roosevelt's _— pre - election 
speeches. 

Fearful at first of con- 
fiscatory measures aimed at 
what he had salvaged from 
the business storms of the 
last four years, the investor 
begins to suspect that “the 
new deal” may be for him. 

From the bank moratori- 
um proclamation and the 


By TuHropore M. KNAPPEN 








The United States is about to engage in an emer- 
gency experiment in the partnership of government 
and private industry that overshadows anything that 
has ever been done in any other modern country 
outside of Russia, except in time of war. While it 
is intended to last for only two years, the Industrial 
Recovery Bill virtually makes President Roosevelt 
as much the president of the co-ordinated indus- 
tries of the Nation as he is president of its political 


organization. 


production of crops of 
national importance. 
Corporations manufac: 
turing products from these 
basic agricultural products 
have been generally op- 
posed to the plan and have 
not expected benefits from 
it. It imposes the benefit 
tax upon them; they must 
pay it and take their 
chances on collecting it in 
the form of an addition to 
the price of their products. 
It is obviously a nuisance 
to them in many ways. On 


emergency banking law of 





the other hand it permits 








the first week of the new 
administration down to the 
pending Business Recovery bill, the President has launched 
or indorsed some twenty legislative measures either designed 
to help business or incidentally capable of doing so. Out- 
standing among the measures, enacted or likely to pass 
which deeply involve business welfare are: 

The farm relief act. 

The currency and monetary inflation authorization 
“rider” on the foregoing. 

The home mortgaging refinancing act. 

The securities bill designed to protect investors. 

The Wagner bill authorizing direct donations to states 
of $500,000,000 for unemployment relief. 

The Glass bill for banking reform. 

The economy act, resulting in enormous reductions in 
ordinary expenditures of the government. 

The conservation corps act, putting 250,000 men to work. 

The Tennessee Valley project. 

Railway co-ordination bill. 

The legalization of beer. 

The business recovery and three-billion dollar public 
works bill. 

The Farm Relief Act is in its original part essentially 
an act for the improvement of business, for it aims at a 
restoration of price balance between urban and rural in- 
dustry, without which there can be no lasting recovery of 
business in the United States. It uses the primary processing 
industries that stand between seven designated farm prod- 
ucts—wheat, cotton, field corn, hogs, rice, tobacco, and milk 
—and the consumer as the means of collecting an equal- 
izing tax. This processing tax goes to the farmers as a bonus 
intended to bring his selling realization up to pre-war levels 
or as “rental” for land voluntarily withdrawn from the 
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and necessitates price agree: 
ments, notwithstanding the 
anti-trust laws, and makes the processors eligible for loans 
from the Reconstruction Finance Corporation. To protect 
these industries against competition from manufacturers 
of products not specifically covered by the act the Secre- 
tary of Agriculture may impose an equalizing processing 
tax on such manufacturers; the processed goods are als 
to receive additional protective tariffs equal to the benefit 
tax. In view of his advocacy of a tariff truce on account 
of the International Economic Conference, the President 
has directed that no such tariffs shall be imposed before 
the Conference meets. This policy may delay the applica 
tion of the processing tax; but it is not -likely that the 
preliminaries to the enforcement of the act could be conv 
pleted before that time. But in any event there is available 
for acreage reduction rentals an appropriation of 100 mil: 
lion dollars and the cotton option provision. Then, too, 
there is wide scope for price control agreements, and the 
distribution of that sum should considerably stimulate rural 
purchasing power. 

On the whole, the law if it works as planned, should be 
beneficial to the various dairy products industries, such as 
butter, cheese, condensed milk, powdered milk. There is 
nothing in it to promise them higher prices for their prod: 
ucts but it does appear to promise price stability and assur’ 
ance of a reasonable margin of profit. The securities of 
corporations making these products should derive some sup’ 
port from the effects of the act. 

The tobacco, textile, meat packing, flour milling, distilling, 
brewing, cereal food, and the various grain conversion in 
dustries will be deeply entangled in the administration of 
the Farm Relief Act. Doubtless they will find it impos 
sible to pass along the whole of the process taxes they must 
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pay in the first instance, but there will be some compensa- 
tion in a general higher level of prices that will be attain- 
able when working in harmony and agreement with the 
Government. Not only will all these processing industries 
have their own trade bonds in response to the requirements 
of co-operation but they will have protective agreements 
with the Government. Finally, it must not be overlooked 
that the agriculturally derived industries have all the rights 
and privileges that the business recovery act generally ac- 
cords to business groups, associations and agreements. They 
seem to be in double line for improvement of their busi- 
ness, earnings and market standing. 


Positive Benefits for Some Industries 


Positive benefits from the Farm Relief Act seem cer- 
tain for industries catering to the farm trade. If 
bringing prices of the basic agricultural commodities back 
to pre-war levels should mean an increase of 50 per 
cent in gross farm incomes as compared with 1932 it 
would add 2.5 billion dollars to farm purchasing or saving 
power, which in 1932 fell from a high of 19 billion 
dollars in 1919 to a little over 5 billions in 1932. Any 
marked gain in agricultural purchasing power would mean 
increased business for the mail order houses and higher 
earning power and value for their securities, similarly with 
the chain stores which are represented in agricultural dis- 
tricts, producers of agricultural implements, the automotive 
industries, the heavy chemical, and fertilizer industries and 
trades and the manufacturers of all those products, from 
chewing gum to clothing, which the farmer buys in common 
with his fellow citizens of the cities. 

Another aspect of the relief bill that will tend to increase 
rural buying are its financing features. These include 200 
million dollars for emergency refinancing and 2 billions for 
permanent refinancing of farm mortgages. The former 
will keep in the producing and buying zone a considerable 
number of farmers who would otherwise be economic zeros 
and the latter will release money for current purchases. 

While the Farm Relief bill brings the Government into 
business partnership with the farming industry and the busi- 
nesses that buy and process the designated products the 
Business Recovery bill brings it potentially into constructive 
relations with every manufacturing industry. Like the 
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Farm Relief bill it is ostensibly only an emergency measure 
but it is more than likely to inaugurate a permanent change 
in the relation of the Federal Government to industry. It 
alters the attitude of the government from an inimical to 
a paternalistic or, at least, helpful one. The bill declares it 
to be the policy of Congress during the emergency to pro- 
mote co-operative action by industry to eliminate destruc- 
tive competition, absorb and relieve unemployment, improve 
standards of labor and otherwise raise living standards and 
prices, and correct the balance between production and con- 
sumption. This broad measure evolved from more limited 
measures aimed at spreading work and fixing the work 
week at 30 hours and establishing minimum wage rates, 
which were more likely to hinder than to promote industrial 
recuperation. 


Fusion of Government and Business 


Briefly stated, the bill brings under the supervision of 
the President virtually every business and every business 
group that so desires and makes compulsory supervision 
possible everywhere. 

The partnership feature of the bill is that it plans to work 
out industrial order and co-operation through industries’ 
own organizations, which are to establish codes of rules of 
fair competition. It permits and approves of co-operation 
and frowns upon destructive competition. That, of course, 
involves price-fixing by agreement, subject to compatibility 
with public interests. The anti-trust laws are virtually sus- 
pended in regard to all approved trade agreements intended 
to stabilize industry and make it reasonably profitable. It 
eliminates the refractory minorities which have heretofore 
stood in the way of the successful operation of trade asso- 





ciations, for the President may refuse licenses to conduct 
interstate business to the “rebels.” In such an instance as a 
whole industry group refraining from operation in accord- 
ance with the objectives of the bill it may be compelled to 
sumbit to a code of trade practices imposed by the President. 


National Economic Planning 


The bill may be regarded as the first step of the Federal 
Government toward economic planning. Under its broad 
‘provisions the entire output of every industrial group, and 
so of industry as a whole, may be restricted and otherwise 
regulated. It is fundamentally offensive to many industrial 
leaders, but so great have been the sufferings from unlimited 
and unfair competition, that American industry as a whole 
not only accepts the measure cordially but has been 
decisive in its adoption. Industry appears in its present 
mood to be cordially willing to accept such revolutionary 
changes as federal limitation of the work-day and the work- 
week and determination of wage scales if it can only be 
assured that it will have a chance to live. 

The industries that stand to benefit the soonest from this 
new partnership of Government and business are (1) those 
now well organized into national associations such as steel, 
oil, textiles; (2) those in which by reason of their small 
number of members and the present existence of a broad 
co-operative spirit specific trade agreements are susceptible 
of prompt achievement; (3) low price raw materials. 

Even two corporations may, under certain conditions, 
make a limited agreement which will have the approval and 
support of the Government. Certain groups of industry, 
such as the railways and public utilities, already under some 
form of governmental supervision are not concerned. The 
natural resource industries are particularly concerned, as 
they have been under the conditions peculiar to them and 
the operations of the anti-trust laws almost powerless 
to prevent ruinous competition and over-production. 

The petroleum industry, even if a special control act for 

it is not passed later, should be greatly benefited by the 
Industrial Recovery act. It has a powerful national organ- 
ization which is well qualified to exercise 
the powers that would be entrusted to it, 
but it has been powerless to control pro- 
duction hitherto. Independent producers 
could be forced into line, cut-throat pro- 
cessors and distributors could be brought 
to book, fair prices could be established 
and maintained. Instead of having every 
effort to stabilize their industry inimically 
scrutinized and repressed by Government, 
the oil companies would be encouraged and 
assisted to produce prudently and to earn 
fair returns on their investment. The in- 
dustry, as a whole, would be safeguarded 
against internal destructive agencies, 
helped during the depression, and started 
on the road to prosperity in better times. 
The securities of all the sound petroleum 
and petroleum-based corporations should 
stand to benefit from the new intrusion of 
Government into business. ‘The conse- 
quences should not only be temporary but 
permanent. It is not likely that the good 
that will flow from co-operative conduct 
of this vast business will be allowed to 
perish, even if there should not be con- 
tinued governmental co-operation after the 
emergency has passed. : 

No industrial sector stands to benefit 
more from the new departure in the rela- 
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tions of Government and business than the coal industry. 
long in distress and eclipse of profits. Besides its various 
associations it already has the juridicially indorsed Allegheny 
Coals selling agency and is well started toward orderly con- 
trol. The securities of the better coal companies will invite 
new consideration of investors. Owing to the deplorable 
condition of the workers in this industry for many years 
constructive stabilization will have the support of public 
sympathy, and recalcitrant producers will have a difficult 
time in standing against the new order. 


Help for Cement 


Another industry which has long been torn by destruc- 
tive competition is the cement industry. Once closely united 
in its national association it has of recent years been the 
type of let-the-devil-take-the-hindmost industries. Not only 
should it profit from orderly regulation but it stands to 
benefit in most pronounced fashion from the great public 
works program of the Government. Road building will 
loom large in that program. The steel industry is already 
under a fair degree of protective self-restraint.. It is well 
organized and amenable to group discipline. Naturally, it 
will participate generously in the patronage resulting from 
the public works enterprise. 

The lumber industry, although a good deal of a stranger 
to the stock exchanges and the national bond market, is of 
much concern to local investors in some thirty states. It has 
been shot to pieces by comipetition ever since the war and 
is now eager for governmental co-operative regulation be: 
cause of the impossibility of getting many small producers 
and some large ones to co-operate voluntarily. It has been 
the object of considerable anti-trust law prosecution and 
will welcome the legitimization of efforts that promise price 
stabilization and production control. The pulp and paper 
industries, other forest industries, and an extensive distri- 
bution system are in the same boat with lumber. Public 
works will make an extensive market for various forest 
products. 

The automotive industries, although well organized, 
have been subject to intensive price 
competition. Owing to its tremendous 
actual and easily attainable capacity 
the automobile industry is in particu 
lar need of group planning. If that is 
not brought about it may be little more 
prosperous in good times than it has been 
in bad. The primary companies are few 
enough to be easily susceptible of co-opera- 
tive action under the Recovery Act and of 
full realization of its proffered benefits. 
The remarkable powers of endurance 
shown by this industry despite restricted 
demand and terrific competition assure tt 
of quick recovery under a regime of busi’ 
ness encouragement and expansion. It 
requires only a small degree of business re’ 
covery and the prospect of more to give 
the securities of the strong companies full 
justification of present advances. The 
public works program will not directly 
benefit this industry to any great extent. 

All industrials are entitled to count on 
some degree of benefit from the Recovery 
Act unless its regulations of hours and 
wages should turn out to be too restric 
tive. As these matters are in the dis 
cretion of the President their application 
will be flexible. 

(Please turn to page 144) 
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What Can We Expect from the 


World Economic Conference? 


Are the Nations Ready to Get Together at Last or Will the 
Race for Economic Self-Sufficiency Continue to the Bitter End? 


e 


By Joun C. CresswiLi 


EFORE Lausanne the 
German reparation 
problem was con- 

sidered impossible of solu- 
tion. But it was solved. 

Before London it seems 
incredible that economic 
nationalism will surrender 
to internationalism. Will 
the impossible happen 
again? 

At the Lausanne Con- 
ference everything hinged 
on one nation, France, 
which was called upon to 
give up the cash damages 
and indemnities adjudged 
to it by the Treaty of 
Versailles. 

At the London Mone- 
tary and Economic Con- 
ference 66 nations will be 
invited to give up their 
laboriously planned and 
preciously treasured poli- 
cies of economic nationalism, and each one of the 66 will 
demand much in exchange for little. 

A new element has entered into the situation since the 
London Conference was determined upon as a sequel to 
Lausanne. The United States, historic champion of pro- 
tectionism, master of by far the greatest market in the 
world, better able than any other great nation “to go it 
alone,” dramatically appears as the leader of the movement 
for liberalizing international trade. And its President 
startles the world by inviting the nations to send their out- 
standing statesmen to Washington for preliminary discus- 
sions intended to insure the success of the conference. 

Those discussions revealed that every nation is rationally 
convinced that the return of prosperity is conditioned upon 
international co-operation to encourage the flow of goods 
and credit between nations. More, it was the consensus 
of opinion that modern industrial civilization is dependent 
upon an increasing recognition of the world as an economic 
whole. The talks between the President and MacDonald 
of Britain and Herriot of France were so convincing that 
It was decided without awaiting the outcome of further 
canvassing of the subject to call the long-doubtful con- 
ference to meet in London on June 12. That is to say that 
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Wide aretd Plese ov 
New Geological Museum in London, Where World 
Economic Conference Will Be Held 


the three dominant na- 
tions of the world were of 
the view that the con- 
ference was likely to be 
successful. 

Thereafter the two 
great European liberal 
statesmen went home— 
went from the congenial 
atmosphere of the White 
House to the gloomy 
rooms of the Quai d’Orsay 
and Downing Street—and 
up against it. Expansive 
talk and broad agreements 
“in principle” were chilled 
by realistic reservations 
and pettifogging stipula- 
tions. President Roose- 
velt’s eminently appro- 
priate suggestion of a 
tariff truce pending the 
convening of the Con- 
ference was ultimately ap- 
proved by the Confer- 
ence’s organization committee after reservations by France 
and England but its spirit was destroyed; Britain 
went on with her special trade treaty with Argentina; 
France retained the right to raise her tariffs against the 
depreciated dollar and kept on with her shifting quotas 
and particular trade agreements. 

All the questions before the Conference resolve them- 
selves into this one: Shall the nations of the world set them- 
selves on a path that will lead.to increasing freedom of 
world economic and financial relations or shall they con- 
tinue on the present path of commercial war and growing 
national exclusiveness? In other words, the Conference is 
to decide whether the world is for the human family or for 
the several nations. It is comparable to the momentous 
decision of the thirteen American colonies when they cou- 
rageously subjected their local and more tangible immediate 
interests to the broader and more imponderable interests of 
the American people as a whole and decreed full continen- 
tal freedom for the activities of all Americans. The Ameri- 
can rose above the colonist. Now, in a measure, the people 
of the world are to be asked whether they will conduct 
their affairs more as world citizens and less as citizens of the 


political units into which they are divided. 
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Considered solely as an American problem, the Con- 
ference, if it succeeds initially and sequentially, is pregnant 
with most momentous changes. It means the opening up 
of the sacred home market to the goods of the world and 
an eventual reconstruction and readjustment of our in- 
dustrial life to a world-wide application of the idea of 
division of labor. It means that we will follow the normal 
course of development of a creditor nation, extending our 
investments into all quarters of the world and accepting 
our income therefrom in the form of goods and services. 
It means also that we may become the chief trading nation 
of the world, dependent more and more upon foreign re- 
lations, and less and less self-sufficient. 

This conference which may be so decisive in the history 
of the world was precipitated by a matter that is not on 
its agenda, that is the inter-governmental debts. At the 
Lausanne conference the reparation debts of Germany to 
the allied nations were virtually wiped out, contingent 
upon the allies coming to an understanding with the United 
States regarding their war debts. The Allies hoped that 
a general economic conference would bring the United 
States to the council table of the nations in a mood to dis- 
cuss at least a downward revision of those debts. The 
United States firmly objects to being a party to any con- 
ference unless the debts were omitted from the agenda. 
This position was originally taken by ex-President Hoover 
and has been sustained by President Roosevelt. Mr. Hoover 
also declined to be committed by Conference decisions on 
tariffs. The American po- 
sition injected much doubt 


arm while economic quarrels threaten war. Critical im. 
portance, therefore, attaches to the disarmament confer. 
ence now in session at Geneva. Failure there may emascu- 
late the London conference and throw the world into new 
turmoil, as the Allies growing impatient with Germany’s op. 
position and the generally obstructive attitude of the Hitler 
government threaten to invoke the stern sanctions of the 
Treaty of Versailles. It was to save the Economic Con- 
ference as much as to dispel the rising war clouds that 
President Roosevelt issued his stirring appeal to the peo- 
ples of the world to adhere to the arms reduction plan 
blocked at Geneva by Germany’s rising truculence. 

A summary of the topics formally proposed is shown in 
the accompanying table. The increasing difficulties of 
world trade with most of the nations off the gold standard— 
particularly since the United States so dramatically aban- 
doned it—have made the monetary readjustment question 
first and foremost. £ 

The position of the United States has now been for- 
mally stated by President Roosevelt as being for general re- 
turn to the gold standard. At Washington it is understood 
that the President will insist that a decision must be reached 
on the monetary question before the United States will 
subscribe to other decisions. It is obvious that tariff poli- 
cies will be mere gestures until the world knows that it 
means in money terms when it talks about tariff rates, 
prices and values. The President is also committed externally, 
as internally, to a program of price inflation or reflation. 
He recognizes that price 
equalization through  fluc- 








into the possibility of hold- 
ing a conference at all, even 


tuating and manipulated 
currencies can confer only 
temporary relief and that 


after a preparatory com- 
mission of the League of 
Nations, on which the 
United States was repre- 
sented, had drawn up a 
program for the meeting 
which left out the debts 
question. But the scene 
was suddenly shifted when 
President Roosevelt took 
the lead on the tariff prob- 
lem and invited the allies to 
preliminary conferences to 
pave the way for the suc- 
cess of the general con- 
ference, in which the debts 
question was individually 
and separately discussed. 
The situation is, that while 
that question is not on the 
agenda it will be at the 
meeting in full force and 
will be an individual bar- 
gaining issue behind the 
scenes in conjunction with 
all general decisions, then 
and afterwards, in reaching 
both multilateral and 
bilateral tariff agreements. 
Another primary inter- 
national problem that is not 
on the agenda but cf the 
Conference is that of dis- 
armament. No nation will 
disarm economically so long 
as war is a momentary pos- 
sibility. On the other hand 
there is reluctance to dis- 
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Program of International Economic 
Conference 


I. Money and Credit—Restoration of free inter- 
national gold standard — Making that standard 
work—Distribution of monetary reserves and re- 
duction—Co-operation of Central banks in credit 
policies—Greater use of ‘silver. 


II. Restoring Equilibrium of Prices—By reduc- 
tion of costs or raising prices—Liberal credit poli- 
cies—Resumption of international loans. 


Ill. Re-establishment of International Lending 
and Financing. 


IV. Removal of Restrictions on International 
Trade—Prohibitions, exchange restrictions, quotas, 
ete. 


V. Tariffs—General reductions and more liberal 
tariff policies hereafter—Regional group reduc- 
tions—Bilateral and individual reductions—Most 
favored nation clause as basis of negotiations. 


VI. Organization of Production and World Trade 
—Through economic agreements between pro- 
ducers and governments—Wheat, lumber and coal 
particularly mentioned—Regulation of interna- 
tional transport with view to reduction of rates and 
disposition of subsidies and discriminations. 


Regarding Inter-governmental Debts—Not on program 
but Preparatory Commission expects problem to be settled 
outside and says: “Until there is such settlement . . . . These 
debts will remain an insuperable barrier to economic and 
financial reconstruction.” 


higher prices can not soon 
be regained and maintained 
in the United States with- 
out a lift in world prices— 
particularly the prices of 
the commodities of which 
we have large surpluses 
for export. His program of 
domestic recovery depends 
to a considerable extent 
upon the organization of 
world recovery. 

Some nations, notably 
Great Britain, will insist 
that the failure of the gold 
standard was due to dis- 
torted economic conditions 
which make it impossible to 
function, and that  there- 
fore, there must be first of 
all assurances that the 
United States will so 
change its tariffs that it will 
receive imports as payments 
for exports, thus offsetting 
the tendency for gold to 
accumulate here. Other 
nations will want assur’ 
ances that the United States 
money market will be re- 
opened. 

The tariff question itself, 
seems to start with mutually 
destructive demands. Mind- 
ful of the importance of 
expanding markets for its 
(Please turn to page 141) 
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Boulder (Hoover) 
Dam 


Among the huge 
projects on the Gov- 
emments public 
works program is the 
completion of the al- 
ready started Boulder 
Dam with its reser- 
wir, power develop- 
ment equipment and 
canal at a total cost of 
165 million dollars. 
Some 4.4 million 
cubic yards of con- 
crete will be used in 
construction to say 
nothing of miles of 
pipe, steel and large 
quantities of excavat- 
ing and construction equipment. Beneficial results will 
therefore be apparent in several industries and many com- 
anies, 
7 Some idea of the gigantic proportions of the undertaking 
can be gathered from the picture above which shows one of 
the 50-foot water tunnels through which the waters of the 
Colorado River will be diverted during construction. 


’ When completed, Boulder Dam will produce the largest 
artificial lake in the world, measuring 115 miles long and 
containing about 11 trillion gallons of water for the irri- 


gation of the Imperial Valley in California. The power 
plant when completed will be capable of developing 1,835,- 
000 horsepower—greater than that now developed by 
Conowingo, Niagara or Muscle Shoals. 


AHint for U. S. Tariff Policy 


When the Economic Conference at London gets down to 
the realities of its tariff reform job it will find that France 
will be the hardest convert to make to the world interest 
point of view. Unlike the United States, France has pain- 
fully built up the large measure of self-containment she now 
enjoys. We had ours handed to us by nature, helped by 
an easily practiced policy of tariff protection. 

Being a country with 42 million people in a land area 
considerably less than that of the state of Texas, the natural 
development of France would have been along lines of in- 
tensive manufacturing development and large foreign trade. 
Instead, being always realistic, the French have for more 
than forty years consistently followed a policy of develop- 
ing national self-sufficiency to the utmost. 

The French are a creditor nation, but they have not per- 
mitted their love of dividends to interfere with their tariff 
Policy. At any cost to investors and to other group inter- 
ests they have steadily encouraged both industry and agri- 
culture to concentrate on the home market. To do this 
they have evolved a complex tariff system, largely within 
administrative control, which can meet changing trade con- 
ditions quickly. They manipulate their tariff rates to their 
bl of importing only what they can not possibly do 

out. 


That not being sufficient, they have been the chief users 
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of the quota system. 
That is to say they 
determine, when the 
situation demands, the 
total amount of a 
commodity that they 
will permit to enter 
France in a_ given 
period, and then ap- 
portion that quantity 
among the respective 
exporting nations. In 
this way they not 
only conserve the 
home market to the 
capacity of domestic 
producers, but they 
enjoy the pleasure of 
distributing trade 
favors. 

Today France pro- 
duces in some years all the bread wheat she needs, and she 
can approximate complete subsistence at home. On the 
other hand, her industries, certainly the necessary ones, 
except as they depend on natural resources not found 
within her borders, are sufficient to her needs. War has 
taught France the advantages of self-containment. She has 
little to gain and much to lose by the expansion of her trade. 
She probably will sit pretty pat at the Conference. 


Divorcing the Pipe Lines. 


In view of the move to relax the stringency of the anti- 
trust laws, it seems rather strange that the Government is 
seriously considering a proposal to force the oil companies 
to divest themselves of their interstate pipe lines. What 
can be the object of this? It was proposed by a recalcitrant 
group of independents during the recent conference in 
Washington—some say for the purpose of creating a smoke 
screen to obscure the real issue which is the curb of over- 
production. That it was a smoke screen appears the more 
likely after a study of the situation. Pipe lines transporting 
oil across state boundaries are already common carriers sub- 
ject to all the control of the Interstate Commerce Com- 
mission. There seems to be no real evidence that they 
have ever been employed as a weapon against competitors, 
or to grind down the “‘little fellow.” To divorce the pipe 
lines from the parent oil company would be to put them on 
their own in a hard world. Yet they would still be as eco- 
nomically dependent upon the same oil companies as they 
are now. The only thing gained—and this would almost 
certainly be a loss for the country as a whole—is that the 
management of the two sections of the industry would be 
separated and a smoothly working machine would work 
less smoothly. There are some fifty pipe lines in this coun- 
try which have invested between $800,000,000 and $900,- 
000,000 in facilities on which the accrued depreciation is 
only between $300,000,000 and $400,000,000. They oper- 
ate more than $0,000 miles of trunk lines and not far eos 
this amount of gathering lines. The oil industry is now in 
a sufficiently chaotic state to make reconsideration worth 
while of anything which however remotely might add to the 
confusion. 


111 





q Must New Capital Be Sought Solely Through the Medium 


of Common Stocks? 


q If Corporate Financing Is Done Through Stocks Exclusively 
What Will Be the Effect on Stock Prices, Bond Prices, Capi- 
tal Structures and Business Generally? 


New Financing of the Future 


By J. C. CirrForp 





HE powers+that-be have 

decreed the dollar to be 

too “rich.” They con- 
tend that it will buy too many 
things; that a man has to work 
too long to obtain one; and 
that, under these conditions 
debt, ever burdensome, be- 
comes over-onerous. “There- 
fore,” they say, “we will 
cheapen the dollar. We will 
raise prices—and all will be 
well.” 

It is not the purpose of this 
article to debate whether such 
a program can, or cannot, be 
carried out successfully. It is 
sufficient to know that our 
Government is committed to a 
policy of a consciously cheap- 
ened dollar or a higher price 
level, if you will; and that this 
necessarily must have many 
and varied repercussions upon 
business and upon the stock 
and bond certificates, their 
paper representatives. Among 
the many possible effects, there 
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uneasiness. This time the rise 
in commodity prices will 
never take the public una 
wares. And new bond offer- 
ings will inevitably be ac 
corded a cooler reception than 
in the past. 

Nevertheless, if commodity 
prices are to go up and busi- 
ness activity is to quicken— 
as it has done already to some 
extent—there will be an active 
demand for capital. Moreover, 
what of the obligations which 
mature over the next two or 
three years; how are they to 
be taken care of? There seems 
to be but one answer to this 
question. New capital must 
be raised and maturing obliga’ 
tions met by issues of common 
stock—not preferred stock, for 
this might be held in little 
more esteem than bonds or de- 
bentures. 

Now, if there are to be 
large offerings of common 
stock over the next few years, 








is a valid point in considering 
the future of corporate financ- 
ing. With the dollar going down and commodities going 
up, how is business to obtain necessary capital? Who, 
knowing that the probabilities favor his being paid back 
in dollars less valuable than those he lent will buy a new 
bond issue? 

In past eras of rising prices, the rise has crept upon the 
public unawares—the dollar was still a perfectly good dol- 
lar, but unaccountably it bought less. There were, how- 
ever, few complaints over the situation, for business was 
good and wages high. True, a few timorous bleats were 
heard from retired folk living on fixed-dollar incomes, but 
these could easily be ignored by the masses—it was not 
as if there were parades of banner-waving, white-haired 
grandmothers to call attention to a classes’ plight. But for 
what is contemplated now, there is no precedent. Every 
newspaper in the country has carried headlines that some 
of the preciousness is to be removed from the dollar. Every 
man and woman, possessor of a savings bank account, a 
life insurance policy, or a bond, has been given a twinge of 
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will this not tend to depres 
the public’s “inflationary” en 
thusiasm for existing issues? This is certainly a possibility, 
despite the example of 1928 and 1929 when the public 
had the capacity not only to bid old stocks to the heights 
but to absorb new issues in unbelievable quantities. On 
the other hand, it is conceivable that the large quantities 
of new issues which the public was asked to absorb was 
in no small way responsible for the crash in the fall of 
1929. In any event, it is worth while remembering the 
old economic rule that a glut of anything lowers the price 
eventually, however great the apparent demand. 

As for bonds, the rule would apply in reverse. The 
issuance of new bonds is likely to slow down and a num 
ber of maturing obligations may be replaced with com 
mon stocks. Thus, while bonds will be held in dis 
favor by individuals, bidding on the part of institutions 
and trustees will give the dwindling supply of sound 
issues a scarcity value. ‘There is every reason to 
lieve that this is already a factor in the bond market 
After four years of depression, the number of really high 
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grade bonds has been reduced enormously. The Govern- 
ment, of course, has continued to pile up debt, but it 
has been for the most part in the form of short-term 
bonds with an exceedingly low yield, so that the Gov- 
ernment’s borrowing has not offset the dwindling supply 
of first class issues on which a fair return could be ob 
tained. This appears to be the most logical explanation 
for the way high grade bonds have held up in the face 
of the recent publicity on inflation and it will probably 
afford the reason why, if we do have a moderate cheapen- 
ing of the dollar, high grade bonds may decline less than 
might have been expected of them. 

Yet despite the fact that most corporations will prob- 
ably find it more desirable over the next year or so to 
carry out any necessary financing by means of common 
stock, there will, of course, be cases where this is im- 
practical for one reason or another. In these cases the 
difficulty is likely to be surmounted by adding a “sweetner™ 
to the bond. This would take the form either of having 
warrants to purchase common stock attached to the bond, 
or having the bond itself convertible into common stock. 
Such obligations would probably find a ready market, 
especially if they were intrinsically good investments, for 
they would meet in an ideal manner the requirements of 
those for whom some kind of fixed income was essential and 
who at the same time were fearful of an ordinary bond 
lest it lose too much of. its purchasing power through ex- 
cessive inflation. It is unfortunate that there are few indeed 
sound, convertible, or warrant- 





In 1929, the stock market crashed and in the following 
year common stock financing dropped to less than a quarter 
of what it had been. On the other hand, under the 
stimulus of easy money and perfect faith in the dollar, 
the amount of capital raised by bonds increased. But as 
the depression grew in intensity and the stock market 
slumped further and many bond issues became undermined, 
it was difficult to sell any security. 

Now, although the reasons are not the same, we can 
expect a situation in the security markets not unlike that 
of 1928 and 1929. Many of the effects will be identical— 
assuming always, of course, that the dollar is to undergo 
a moderate cheapening. In addition to the effect upon 
the stock market and the effect upon the bond market 
which have been discussed already, there is the effect upon 
the corporations themselves. The capacity to sell common 
stock—or rather the necessity of selling it—will result in a 
reduction of corporate debt similar to that which took place 
in 1928 and 1929. In those years it will be remembered 
that many companies—of which the United States Steel 
Corp. is an excellent example—retired bonds with the 
money they derived from the issuance of additional com- 
mon stock. This was done deliberately because it was 
thought to be advantageous. If what we think may hap- 
pen, does happen, the retirement of corporate funded debt 
will be carried out willy-nilly, whether the corporations 
themselves like it or not. Will it still be advantageous 
to all parties under these conditions? 

In the long run, the retire- 
ment of debt probably is 





bearing, investments at the 
present time. If there were, 
they would be commanding a 
very substantial premium for 
the insurance provided against 
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always beneficial. It elimi- 
nates the necessity of main- 
taining excessive cash reserves 
and lessens the danger of 
bankruptcy at some future 


the two principal contingencies 
now in the public eye—infla- 
tion, or no inflation. 
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CORP. DOMESTIC 
LONG TERM BONDS 


date. On the other hand, the 
substitution of common stock 








A glance at the accompany- 
ing graphs will show that 
there there have been fashions 
in past financing. From the 
end of the post-war depression 
until 1927, there was a steady 
increase in corporate financ- 
ing, both bond and_ stock. 
While it is true that the 
amount of money raised by 
means of common stocks in- 
creased somewhat more rapidly 
than that raised by bonds, it is 
also true that borrowings by 
foreign governments reached 
its disastrous all-time peak in 
1927. If the foreign govern- 
ment bonds are added to the 
issues of domestic corporate 
bonds, it will be found that 
the relative position of the 
two forms of financing did not 
alter very markedly over these 
years. 
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for bonds under the conditions 
that are expected will modify 
to some extent the protection 
against inflation afforded an 
original holder. 

Yet, the shares of many com- 
panies have been bought re- 
cently just because there was a 
large funded debt ahead of 
them, on the theory that the 
corporation would be enabled 
to retire it in cheap dollars. 
This it would seem were valid, 
like most things, only up to a 
certain point. In the case of a 
long-term, non-callable debt, . 
the corporation has no choice 
as to the time of retirement. 
Neither is there a choice as to 
time in the case of a maturing 
debt. Yet, choice as to “time” 
is important. A “callable” debt 
is clearly the most desirable 
from the point of view of the 
stockholder and also of the 








In 1928, however, a great 
change took place. Stock 
financing took a jump and bond financing, both domestic 
and foreign, slumped. This, of course, cannot be attributed 
to any rise in commodity prices such as we now look 
forward to. It was rather the result of great industrial 
activity, artificially easy credit, and over and above all this 
a speculative hysteria which demanded common stocks at 
any price. The stocks were provided. 
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corporation itself, for in this 
case any steps taken are sure to be advantageous to both. 
The trend of financing fashions was ever a fascinating 
subject. Today, it possesses even more than normal sig- 
nificance. He who can gauge correctly a coming change in 
the trend and seize its meaning will make money; he who 
times the inevitable glut and consequent reversal will suc- 
ceed in retaining it. 
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WASHINGTON, May 13, 1933. 
DEAR PERRY: 

“Circumstances alters cases,” said a backwoods banker 
to me in a period when I fancied that I was a born captain 
of industry. He had turned me down for a loan, citing 

irrefutable reasons of sound banking policy, 
until I pointed out a personal advantage that 
would accrue to him. 

That experience is recalled by the staccato 
shriek that is coming up from the bankers of 
the country since it was decided to postpone 
mandatory application of bank deposit guar- 
antee or insurance until some time next year. 
Southern country bank president put the situ- 
ation to me in this way: “Aunt Mary, colored 
woman who rules my neighbor’s kitchen, was 

vastly worried over $143.60 she had in a 

bank which hasn't got over the moratorium. 

Her boss gave her the cheerful information 

that the bank would re-open in about ten 

days. ‘I dares em to open up!’ was Aunt 

Mary's response. That's why a lot of 

banks are not reopening. I used to fight 

the guarantee idea tooth-and-nail. But the 
fact is that it’s the most practical thing the 
Government can do now to restore con- 
fidence. 
Gold clause in government bonds is 
causing a lot of worrying. Foreign hold- 
ers are getting straight dollar checks, for 


interest coupons, same as home folks, re- 
gardless of depreciation of 


dollar. Latter aren't worry- 
ing yet but what if the 
President cuts a 
chunk out of the 
gold dollar? Demo- 
cratic Senator told 
me it would put an 
end to public financ- 
ing by bond issues 
and open doors wide 
to money inflation. 
He said gold clause 
should be respected 
in principle, that is, 
present bond holders 
should have assur’ 
ance of payment, 
not in actual gold, 
but in the currency 
equivalent of the 
mtr gold dollar. 
resident may so de- 
cide. Wouldn't ap- 
ply that rule to cor- 
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poration issues, however. But, tell me, to what dizzy 
heights would governments go if the public knew that 
present governments would get equalizing currency pre- 
mium, even if the gold dollar were cut in two? 

Said a sad goodby to Eugene Meyer yesterday—and con- 
servative Federal Reserve. Black of Atlanta—great de- 
flationist two years ago—comes as Meyer's successor to 
start F. R, mflation. 

Washington is swarming with lobbyists, if that is a 
proper appellation for bewildered business men who are 
here to find out where they stand in the rushing currents 
and slithering quicksands of revolutionary economic legisla- 
tion. It is worse than swarming with hordes—not count- 
ing the veterans and other expeditioners—which are here 
to land jobs and establish or maintain some sort of intimate 
connection with the disbursing end of the Treasury. That's 
another story. But, by the way, notice the Roosevelt 
technique. He receives the 1933 bonus marchers with 
regular soldiers as their hosts; Hoover sped them on their 
way in 1932 with bayonets. You wouldn't bite the hand 
that feeds you, would you, especially if it held a bad-looking 
automatic? 

I see obscure back-country pilgrims slipping into jobs 
—these countless new jobs—at the same time that scores of 
acquaintances in the civil service—career men—are thrown 
out on their heads. This 1933 merry-go-round in Wash- 
ington is maddening. Zealous job-hunters and lobbyists 
can’t locate heads of new projects, but all the time others 
get jobs and shape bills. Business man trying to get 
R. F. C. loan told me, after seeing 39 buck-passers, he was 
so mad he was afraid he'd bite himself with hydrophobic 
results. 

What was I talking about? Oh, yes, the business man. 
The new deal has them frightened, but submissive for the 
most part. Some still growl in the old: he-man, big-boss 
way. But the wise ones are docilely riding with the Roose- 
velt revolution. The prospect that business associations 
will be armed with governmental teeth looks good to asso- 
ciation executives, but terrifies simple souls in Congress. 

I don’t need to tell you that this partnership of govern- 
ment and business has its market angles. Particularly, 
along with a prospect that the big public works, business 
recovery program may have a billion or so of subsidy (easy 
loans or bonuses) for business concerns that co-operate—the 
non-alimentary air for those who don’t. One executive 
told me today that he would trade the anti-trust laws any 
time for a 30-hour week and a minimum wage. 

Here's an idea for you: This country is now in the 
process of taking business into the Government—sort of 
new third estate. Business will be governed as never be- 
fore, but also it will govern as never before. Get the idea, 
big fusion of business and politics. Of course, business in- 
cludes organized labor. Practical objective of disposing 
of the absurdity of a country with an actual or potential 
superabundance of everything not being able to buy and 
sell freely—with government nosing in because nobody else 
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can do the co-ordinating job. Frequent use of that word 
wordinating is key to the new deal’s technique. Co- 
ordination requires co-operation. Old-style competition is 
on the rollers. 

Market inference is this: Put your trust in old established 
companies, new companies will lose opportunities free com- 
petition gave. Tendency is to freeze business elements, 
where they are. But there will be few new mergers, what's 
the use? Besides, the stock-watering era is through. 

Commodity markets are perturbing the farm reliefers. 
With rising cotton, hogs, cattle and wheat it is feared 
farmers may refuse to be formally rescued. 

Say, Perry, had a talk with one of the brain-trusters. 
Looked entirely human. I. expected to see one of those 
globular-headed imaginary inhabitants of Mars—with 
tentacular limbs and pop-eyes. He said the professorial 
brain trust was getting too much credit or discredit. Didn't 
know half of what was going on until it was done. It 
sems the President has several brain trusts planted around. 
Some of them are not professors. Appears that President 
has the idea that brains are likely to crop out anywhere— 
even in Congress. Country banker may have more of ‘em 
thn Tom Lamont. Tom still thinks that the way to get 
out of a depression is to work and save. Any modern 
knows that the way is to loaf and spend. 

Remember I telephoned you President’s radio report 
to people last Sunday was a market booster and you said 
it wasn't? Monday’s reaction didn’t faze my faith. What 
did you think when you saw my order to close out that 
Woolworth at 36 on Wednesday? Say, I never yet have 
found out how to figure how much my margin account 
will stand without more cash. Give me the formula and 
tell the bookkeeper to apply it and let me know the result. 
I want revenge for 1929—and 1932! 


Don. 


New York, May 16, 1933. 


Dear Don: 

You never saw anything like it—the number of pools 
that have suddenly sprung up and are operating on option 
—it is almost like magic. Now, don’t misunderstand me. 
I don’t mean the kind of pools which accumulate stock 
because they think they have a good thing and then put 
the stock up in order to make a big profit. Not that kind 
of a pool at all. The pools which are operating in this 
market are those which have options on blocks of stock 
onascale up. The idea is to push the market up as quickly 
as possible in order to get rid of as much stock as possible. 

I know of one group headed by the three well known 
bears of 1931-1932. Because of the money they have ac- 
cumulated and because of their past success, they have 
attracted a following—which tags on behind. Within the 
past month this group has gone into anywhere from ten 
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to twenty operations. The mere mention of their names 
as being identified with a certain stock brings in an 
avalanche of public buying—and undoubtedly considerable 
professional buying as well. Where is all this going to 
lead us? Is there not a danger of going too fast? 

This is not to say that I am bearish on 
the ultimate outlook—but a market that 
shows as little inclination to react as this 
one, gives me pause for the near term out- 
look anyway. I recognize that business im- 
provement has taken place and is going 
further, but the inflationary scare is losing 
ground. Two weeks ago I thought as you 
did; that the Administration was going the 
limit. However, after listening to that 
famous radio speech of Roosevelt's a couple 
of Sunday nights ago, I have changed my 
mind completely. I am convinced, as well 
as many others, that the last train has not 
left, that there will be reactions and plenty 
of them. 

You know, Don, some of the big insiders 
in some of our most prominent corporations 
have not got their stocks yet and in situa- 
tions where they really want their stock at 
prices below those prevailing today, they 
are not going to do anything to help the 
boom along for the present In other 
instances, where insiders do not want 
their stock, they undoubtedly are han- 
ding the certificates out good and plenty 
confident that the opportunity for 
getting them back at a lower level 
will present itself. 

The point I wish 
to make is that for 
three weeks this 
market went up 
largely on a theory 
and not a condition. 

This theory, which 
was that the dollar 
was going to be 
worth 50 cents, etc., 
is largely visionary 
so far as I can see. 
As in the past, 
earnings must deter- 
mine the value of 
any stock in the 
end. Therefore I 
cannot see anything 
else but a slowing 
down in the tempo 
(Please turn to 
page 142) 











The Magazine of Wa 


HE MaGAZINE OF WALL StrREET’s Bond Ap- 
praisals of active and important bonds is pre- 
sented in two parts. The sections alternate with 
appropriate alterations and additions, so that holders 
and prospective buyers of bonds may be constantly in- 
formed as to the effect of developments in the largest 
number of issues. 
It is naturally understood that all the issues men- 
tioned do not constitute recommendations, although the 


relative merit of each is clearly indicated. For those 
who desire to employ their funds in fixed-income 
bearing securities, we usually “star” those which ap- 
pear to us the most desirable on an investment basis. 
But owing to the uncertainty, which has grown out 
of the prospect of inflation, we are not, at this time, 
recommending new bond investment purchases. 

Inquiries concerning bonds should be directed to our 
Personal Service Department. 





Railroads 





Total Amount Fixed Charges 
funded of this times earnedt 


po 
1932A Callt 


Company debt issue —— 
(mil’ns) (mil’ns) 1931 


Price 
Yield to COMMENT 


Recent Maturity 





Central R, R. of N. J. Gen. 5s, 1987 60 «61.0 7 


Chicago, Burlington & Quincy R. R. 
Gen, 4s, 195 
. Ist & Ref. “‘A’’ 5 
Illinois Division sis, Ioe0 


29 P20 
PP ip 
Bh FA vd 
to 


ee 


Nc 92 6.5 Represents large proportion total debt, 
Go 


od grade. 


High grade investment. 
Junior to issue above. 
An investment of the highest grade. 


NC 
107% '42* 
105 





Denver & Rio Grande Western R. R. 


Se SS 
eco eco 
On Kae 


Denver & Rio Grande 4s, 1.1.36 
Rio Grande Western 4s, 1949 


102%* S% Speculative. 

105 An Junior to issue above. 

NC @ Undisturbed 1923/24 reorganization, but 
currently none too strong. 

NC we § Though undisturbed 1923/24, both these 

100 46 ) issues are now speculative, 





Erie Railroad 
Cons, Prior Lien 4s, 1996 


Cons. Gen. 4s, 1996 


Ref. & Imp. 5s, 1975 
Chicago & Erie ist 5s, 1982 


Sewn &© 
cm oot 


NC " Even in the event of reorganization this 
issue should be safe, 

NC f Junior to issue above. 

NC . Prior liens total $148 million. 

105* i Junior to three issues above. 

NC Well secured obligation. 





Great Northern Rly. 
Ist & Ref. i. es, 1961 
Gen, “A” %, 7.1.36 
Eastern ae ‘Mina, Nor. Div. 1st 4s, '48.. 
Montana Central Ist 6s, 7.1.37 
St. Paul, Min. & Man. Mase (now Ist) 
4%s, 7.1.33 
do Montana Ext. Ist 4s, 6.1.87 
do Pacific Ext. Ist stg. 4s, 1940 


ettee beat pe 
wets toto wts 
weto wiricts 


Reasonably strong. 

Great size of issue adverse feature, 

Strong bond, 

Reasonably strong. 

Fundamentally strong, but extension plan 
inevitable. 

Issue of fair security. 

Reasonably strong. 


105 °41* 
N 


Bo 





New York, Chicago & St. Louis R. R. 
10.1.37 


ag wh 
eoooo 


Lake Erie & Western Ist 5s, 1.1.37 
___ Toledo, St. L. & W. Ist 4s, 1950 


Fairly strong. 

Junior to issue above and prior Ins. thereto. 
Speculative, 

In a fair position. 

Somewhat speculative. 


S32 |z2% = 
Q2 1QaQaQa Qa 


2 
ae 





“Northern Pacifio Ry. 
r Lien & Land Grant 4s, 1997.. 
rad Lien 3s, 2047 
Ref. & imp. 


Tr) 


High grade bond. 
Junior to issue above. 
Tunior to two issues above. 


azis 
aa |® 





Reading 


ie 

ee * 1200 

oe 

Pr PF love jeanne 


Good sound bond, tho representing large 
proportion total "debt, 

Collateral has recently ‘gained substantially 
in market value. 





Southern Railway 
lst Cons, 
Dev. & 


East Tenn., Va. & Ga. Ist 5s, 1956 
New Orleans Termine! Ist 4s, 1953 


Entitled only fair rating. 

Junior to issue above. 

Prior in lien to issue above, but none too 
strong. 

Reasonably good divisional issue. 

Fairly sound issue. 





Union Pacific R. 
Ist Lien & Ref. 4s 


PPI [tots wots 


Railroad investment of the highest grade. 
Junior to issue above, tho still strong. 
{ While unsecured by mortgage, must be oon- 
) sidered better grade investments. 
High grade. 


Le 
$30 aa aaa 


we 
ae 


U. P. guarantees, 
Prior in lien to issue above. 


us 
a? 








Public Utilities 





3.4 
3.4 


Senior to issue below. 
High grade bond. 
Con, Gas guarantees. Strong issue. 


Nc 108 
105* 96 
105* 98 





1 nh Ref, 
st ‘be, 1.2.98....... Saldaumusdsee On 
Ist & Unif. 4%s, 1958 ................ 98 39 


Of the highest grade. 


105 104 
Junior to issue above, but still high grade. 


105* 98 
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Street’s Bond Appraisals 


Public Utilities (Continued) 


Total Amount Fixed Charges 


of this times earnedt Price 
Company i issue ——-— , A ~ Yield to COMMENT 
(mil’ns) (mil’ns) 1931 1982A Callt Recent Maturity 
Illinois Bell Telephone Ist & Ref, 5s, 1956. 58 49 «44.9 105* 104 Investment of the highest class, 
Koppers Gas & Coke Deb 54s, 1950 4 42 1.9 108% 80 Medium grade bond. 
North American Deb. 5s, 1961............ 25 104% * 15 Better grade holding company obligation. 


New York Edison 
Ist Lien & Ref. ‘‘B’”’ 5s, 1944 85 ‘ 105* 106 : High grade investment bond. 


N. Y. Gas & El, Lt., Heat & Pwr, Ist 
123 15 . ! NC 4 § Assumed by New York Edison. 
Nc A l Gilt-edged. 























Pacific Gas & Electric Co. 
Gen. & Ref. 5s, 1942 Entitled to a high rating. 


’ 97 
Ist & Ref. ‘“F”’ 4%s, 1960... 0 Junior to issue above and prior Ins, thereto. 
California Gas & Electric unif, & 
11.1,37 
Sierra & San Francisco Power 
Ist 5s, 1949 


Highest grade. 


Fairly strong investment. 
2nd 5s, 1949 Junior to issue above 
Great Western Pwr. Ist 5s, 46 J Better grade. 
San Joaquin Light & Power unif. & Ref. 
“D”’ 5s, 1957 R a Entitled to a good rating. 


Public Service Corp. of N, J. 
Perpetual 6% Certificates s Secured pledge stock of subsidiaries, Good 
grade. 


Public Service Electric & Gas 
’ High grade bond. 


ist & Bek, BES, COT ivivccceveccveccs 
United Electric N. J, Ist 4s,‘1949 Of the highest class. 


Hudson County Gas Ist 5s, 1949...,..... 


South Jersey G., El. & Trac, Ist 5s, ’53. 
J. C., Hoboken & Paterson Street Ist 
ds, 1949 ‘ ° Traction issue. Second rate. 
. a . . Holders offered 5-yr. extension or sale to 
P. 8. C. at 65. Would accept cash offer. 





Strong investment. 


Better grade bond, 





Shawinigan Water & Power Ist & Coll. 
“A” 4%s, 1967 : Only medium grade. 
Southern California Gas Co. 
Ist & Ref, “RB” Sigs, 1968....2.000 Stes . ’ Better grade bond, 
Ist Mtge. & Ref. 44s, 1961 . Caliber slightly under issue above, 
Tennessee El. Pwr. Ist & Ref. ‘‘A’’ 6s, Reasonably strong investment. 











Industrials 





Armour & Co, (Ill.) R. E. Ist 4%s, 6.1.39. defp .2p 102% : p Years to 10.31. Outlook improved. 

Armour & Co, (Del.) Ist 5%s, 1943 defp 2p 105 8 . Guaranteed by Illinois co. 

California Packing conv, Deb. 5s, 1940 def a defa 104* a Years to 2.28. Recent deficits lower caliber 
somewhat, 


Chile Copper Deb. 5s, 1947..... 12 def 101%* " Speculative, 

proved, 
Dodge Bros. Deb. 6s, 1940 = f def f  106* f Earnings Chrysler. Medium grade only. 
Goodyear Tire & Rubber Ist & Coll, 5s, ’57 8 103* \ Good grade, tho business depressed. 
National Steel Corp. Ist Coll. 5s, 1956... 1.8 105* Present activity strengthens issue. 
Philadelphia & Read. Coal & Iron 

oe Meee , ee: Vigewsbebentous - def - 105 Business has been hard hit, 
def ilo ’34* ie Junior to issue above, 


Conv. Deb. 6s, 194 

Shell Union Oil Deb, 5s, 1949 1 def 2 103* Now medium grade only. 
Shell Pipe Line Deb. 5s, 1952 11,1 10,0E 1024%4* \ Shell Union guarantees. Charges well 
covered. 


tho outlook somewhat im- 

















Socony-Vacuum 
Std. Oil of N. Y, Deb. 4%s, 1951 el . 101* Strong debenture. 
Gen, Petroleum Ist 5s, 1940 E . 10214* ; Assumed Socony-Vacuum. Strong bend. 


Swift & Co. 
Ist 5s, 1944 R 10214 a p Years to 10,31. Well secured. 
102* Good grade industrial bond. 














Good grade investment, 
High grade bond. 
“igh grade investment. 
‘‘Medium to high’’ grade issue. 
Wide margin earned last year over interest 
requirements. High grade. 
g Earnings N. 8, Pr. High grade. 


Atlantic Refining Deb. 5s 87 . 508 
Buffalo Gen. El. Ist Ref, 5s 1. 104 
Chicago Gas, Light & Coke 1st 5s 7.1. ° ad Sa 101 
Gulf Oil Deb. 5s ...........s. JS eveicca ee 98 
Humble Oil & Refining Deb. 5s ee oi . 02 102 


Minneapolis Gen, El. 1st 5s ..... ; os 102 
New York Telephone Ist & Gen. 4%s...... 11.1.39 61 3.7 103 
Pacific Tel. & Tel. Ist & Col, 6s 1237 27 4. 110 104 

Sinia Rail & Pr. 1st & Ref. (now Ist) 6s 7.1.34 11 106 100 


a + Fixed charges times earned is computed on an. “‘over all” basis, In the case of a railroad, the item includes interest on funded debt and other 
lebt, rents for leased roads, miscellaneous rents, etc.; in the case of a public utility it includes interest on funded and unfunded debt, subsidiary 
Preferred dividends, minority interest, etc. {An entry such as 105 ’86 means that the bond is not callable until 1936 at the price named. * Indi- 
cates that the issue is callable as a whole or in part at gradually decreasing prices. E Estimated. A Actual earnings, tho in some cases based 
upon preliminary reports. 


> 
eo 





> orl ie 








Gilt-edged. 
Of the highest grade, 
Strong issue. 


So Pi 4 
SeColQO Pala 
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Railroad Profits on Lower Rates? 


Will the Rails Be Lifted from Their Troubles by a Combination 


of Improving Business and New Legislation—or—Will Fur- 


ther Government Regulation Drift Into Federal Control? 


INCE the second train car- 


By THomas Catvert McC rary 


The railroads are acutely 





ried paid freight over the 

iron-shod wooden rails of 
the old B. & O. at the ter- 
rifying velocity of twelve 
miles per hour or so, com- 
plaints have been made that 
tariffs were too high. An un- 
criticized trip was assured the 
first train only by a kind provi- 
dence leading the doughty rail 
pioneers to supply ample bev- 
erage to outlast the trip. The 
experiment of supplying ship- 
pers with refreshment proved 
expensive. Also, it over-stim- 
ulated political ideas of what 
to do with railroads and the 
Constitution. 

Now, lurking coyly in the 
shadow of the co-ordinator 
and emergency legislation, the 
rate controversy threatens to 
lift its voice again with a loud 
bawl. On one hand, industry 
and business assure the world 
that high freight rates are de- 
laying recovery and prolong: 
ing the depression. It is 


MILLIONS OF DOLLARS 


HUNDRED THOUSAND CARS 





NET RY. OPER. 


AL CAR LOADINGS 


(AVERAGE WEEKLY ) 


JFMAMJJASONDIJFMAMJJASONDJIFMA 
1 jt A933 


= 1931 1952 





aware of the fact that ef- 
ficiency of operation has been 
brought to the point during 
the past two years where an 
increase of traffic of only 15% 
above that of last year would 
meet fixed charges in many 
cases. Their ideas of service 
and competition are rapidly 
changing. It is -felt that un- 
der the co-ordinator, many sav- 
ings particularly in passenger 
service and terminal rights, 
may be effected. If rates re- 
main at their present levels, it 
will take but a slight increase 
in traffic to put the railroads 
on their feet, to open private 
credit to them (incidentally re- 
moving a great part of the 
Government power), and to 
brighten the outlook of stock 
holders. 

Guarding railroad interests 
in Washington are three of the 
most able men in the game. 
Carl Grey, J. J.  Pelley, 
and F. E. Williamson are 








shown that as of May 6, com- 
modities are 33% below the 

price index of 1916, while farm produce 
is in many cases 40, 50, and 60% be- 
low. Against this, “throttling commerce 
and stagnating trade,” rail tariffs are 
something over 48% above. The 
rails magnanimously admit that per- 
haps lower rates are needed. But how 
to reduce rates in the face of continued 
financial difficulties, possible and prob- 
able receiverships, and the withholding 
of Government credit unles terms are 
met, is a dificult problem. 

What the whole argument will 
shortly boil down to is (a) that com- 
merce needs the vital stimulation of at 
least temporarily reduced tariffs. Pro- 
ponents claim that increased traffic will 
compensate for net loss. (b) The rail- 
roads will answer, with some justifica- 
tion, that lower rates may be needed, 
but that far more important to eco- 
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nomic recovery is assuring the stability 
of railroad credit. 

At the time of writing, the emer- 
‘gency measure and the powers of the 
co-ordinator are not yet in final draft. 
Every effort is being made by vari- 
ous interests to remove the teeth from 
the co-ordinator’s powers and limit his 
duties to the point where he can aid 
railroads and shippers to surmount the 
difficulties of legislation, but cannot to 
any extent thwart their individual and 
mutual desires. The community of in- 
terest of shippers and railroads is ab- 
solute in the desire to withhold rate- 
making powers from the co-ordinator. 
Bucking the Government, at such times 
at least, is not the easiest course. Ship- 
pers fear that with rate-making powers, 
the Federal co-ordinator might not re- 
duce rates. Railroads fear that he might. 


a match for any legislative 
body. 

From the railroad standpoint, the 
track is clearer than it has been in 
years. Already railroad presidents are 
patting one another on the back and 
wondering why they have maintained 
the elaborate passenger service and ter’ 
minal competition of late years. Many 
anticipate net profits by the end of the 
current year, and a new period of rail 
road prosperity and freedom at the 
termination of the emergency measure 
legislation. However, there are a hand- 
ful of railroad men whose brows afe | 
furrowed in deep thought. “Dream 
ers,” the greater part of the industry 
terms them. These are men who are 
cognizant of the fact that the Constr 
tution has been subjected to squeezing 
as never before in our political his 
tory. Admittedly, under the circum: 
stances, the President and Congress 
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have met emergencies with the greatest 
expediency and for the common good. 
But it is wondered by some whether 
the “common good” may not ultimately 
amount to what they consider mayhem. 

One of them recently said, “The 
President has asked for faith and sup- 
port. All right, I'm with him on that 
sore. Personally, I would give him 
more leeway than most for the time 
being. But that is no reason to rush 
into this railroad matter blindfolded or 
with only the rosy side of the picture 
in view. 

Iconoclasm is not the mode of the 
day, and be it said in fairness that rail- 
roads, shippers, investors and financial 
interests seem in general accord as to 
the advisability of the pending emer- 
gency measures. At the same time, let 
us pause to look at the measure hur- 
riedly and speak in over-the-coffee 
terminology as some of these “dream- 
ers” view the railroad outlook. First 
is the fact that the country is still fac- 
ing serious economic conditions. The 
horizon is clearing, but rocks lurk on 
both sides the ship. A hard period of 
reconstruction is ahead during which 
may come unforeseen setbacks. The 
railroad outlook is on the upturn. But 
many railroads are still bogged in the 
swamp of their perennial problem. The 
railroad viewpoint is changing, but not 
rapidly enough to suit many. On good 
authority is may be said that some 
pending receiverships would not now 
be necessary if, within the past two 
years, the railroads had come together 
on plans for a temporary co-ordinator 
of their own and ceased the needless 
competition which represents much of 
their loss. Efforts were made by for- 
ward groups in this direction—and 
thwarted. Many of the proposed func- 
tions of the Federal co-ordinator could 
be carried out by the railroads them- 
selves under existing legislation. For at 
least several years, 
Gen. W. W. Atter- 
bury has proposed 
wider co-operative re- 
earch by the railroads 
into matters of opera- 
tion, maintenance and 
new thought. His 
views and ideas have 
been agreed with— 
and that is all. 

Speaking national- 
ly, the railroads must 

kept running, and 
Tunning efficiently, at 
any cost. Against 
that, if it comes to an 
issue, the constitution 
and private rights can 
go hang. To a lesser 

gree, we are wit- 
hessing the fact at 
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the moment in many ways. Next is 
the serious financial position of the 
railroads involving the flow of com- 
merce and investment and savings of 
the nation. Any unexpected setback in 
business conditions affecting the finan- 
cial or physical aspect of the railroads 
will call for swift action. A reversal 
of the business upturn might give an 
entirely different light to the fairness 
of existing rates, causing immediate and 
arbitrary scale downs. Every step the 
President has taken leads an observer 
to believe that he is sympathetic to pri- 
vate enterprise, but also that in further 
emergency he is capable of extreme so- 
cialization moves where they seem 
necessary. Such moves might con- 
ceivably seem necessary in regard to 
the railroads. 


A Swing to the Left 


Congress at the moment contains a 
definite element inclined toward the 
left. It is pricked from one side by a 
socially inclined press and from the 
other by constituents acutely aware of 
empty larders and that all financial 
racketeers are not eating prison fare. 
Before long there will be another Con 
gressional election, and if the existing 
public attitude endures, the left wing 
of Congress will no doubt number 
many additional members. There is 
a growing body of railroad security 
holders disgusted with the apparent in- 
ability of the railroads to solve their 
own problems and ready to jump at 
any measure promising a reasonable and 
definite return on their investments. 
Close at hand is heard the voice of 
labor clamoring for Government owner- 
ship of railroads. 

That is a hasty assemblage of ran- 
dom facts acting as a background to 
the pending emergency measure and 
establishment of a co-ordinator. If the 


Great Advances Possible in Rail Transportation. 


An Aluminum Speed Car. 


measure carries no teeth, then it is a 
farce and might as well be so admitted 
at the outset. If it carries authority, 
then rail investors had best perk up. 
Whatever else is said of the measure, 
and granting that it seems vitally 
necessary, it is a sweeping conception 
of Government partnership and might 
act to establish a precedent for a long 
line of Government partnerships cir- 
cumscribing all public utilities. Ac- 
cording to whether or not the teeth are 
removed from the legislation, the co- 
ordinator is given lesser or greater 
powers. Judging from the tendencies 
of the times, his powers might be in- 
creased radically overnight. Even if 
his powers are limited, those who like 
the use of the word “dictator” are liable 
to apply it. In effect, the Government 
is assuming further paternalism, tem- 
pered by the judicious over-riding of 
its own laws it is true, but still with- 
out guaranteeing the carriers that the 
inroads made into private management 
will be productive of profit. There is 
no guarantee of responsibility other 
than hopes and promises, and the defi- 
nite promise to get to the root of mat- 
ters at the conclusion of the temporary 
legislation. If the co-ordinatorship is 
unsuccessful; if his period of office does 
not give the railroad industry a sem- 
blance of financial stability; if Con- 
gress does not follow out his general 
policies and recommendations at termi- 
nation of office; if there is further Con- 
gressional procrastination on getting to 
the root of the whole transportation 
problem extending over into a new 
administration; if the co-ordinator 
himself leans too far to the left, rail- 
roads and security holders may suffer 
serious losses from this emergency ex- 
perimental period and the entire trans- 
portation problem be yet further com- 
plicated. 

Until recently, Commissioner Joseph 
Eastman, able and 
seasoned veteran of 
the I.C.C. has been 
the leading proponent 
for Federal owner- 
ship. He has stated 
that he is not in favor 
of such at this time. 
His record of forth- 
right speech and 
above-board, non-par- 
tisan dealings should 
mark the co-ordina- 
torcy free from politics 
if he is given the post 
as now expected. But 
Commissioner East- 
man is no longer the 
sole powerful pro- 
ponent for Federal 

(Please turn to 
page 142) 
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Prospects Brighten for Packers 


Meat Industry in Position to Stage Broad 
Recovery in Profits as Price Trend Strengthens 


By RicHarp Coston 








Uruguay are the great fac 
tors in the beef export busi- 
ness to Europe and _ the 
United Kingdom. _Inciden- 
tally the large American 
meat packers have big inter- 
ests in South American meat 
business. 

Considering the high de 
gree of stability in the de- 
mand for its products, the 
question may logically be 
asked why the meat packing 
companies are regarded as 
engaged in a highly specula- 
tive enterprise. In contra: 
diction to this general im 
pression it may be noted that 


N the past few months, 
hog prices have experi- 
enced a sharp rise, ad- 
vancing approximately 60% 
from the lows reached in 


Meat Consumption in the United 
States* 


(Average thly pti illions of pounds.) 


December of 1932. The 

fundamental factors in this Hog Total 
situation indicate that this ee ee a in 
development is of a sustained “i 1,085 
nature. And now comes the 480 1,085 
avowed purpose of the 446 1.047 
Roosevelt Administration to = i 
the level prevailing in the 398 1,043 
pre-war period 1909-1914, if 372 1,085 
not to the level of 1926. Hog First 3 mos./33.... 586 363 1,004 
prices even after the recent First 3 mos./32.... 699 364 1,022 
advance are still some 50- * Apparent consumption including only meats produced un- 





60% below this pre-war 
level. 








der Federal inspection. 


one large unit in the indus 
try (Swift) maintained an 














Hogs represent one of the 
most important cash products 
of the farms in this country—indeed, 
it is the form in which the large corn 
crop comes on the market. The neces- 
sity of restoring farm purchasing 
power as a step toward general revival 
is widely recognized. Advancing hog 
prices, accompanied by an advancing 
trend in the other chief agricultural 
commodities such as wheat, cotton, etc., 
is a move in this direction and should 
go far toward restoring the country to 
a normal business basis. 


Meat Packers to Benefit 


The meat packers particularly are 
in a position to benefit greatly through 
rising prices of hogs, which means higher 
prices for their chief products—pork 
and hog products. Instead of the large 
inventory losses which they had to 
suffer, especially in the past two fiscal 
years, they will be in position tc show 
large profits due to rising inventory 
values, if prices are on a rising trend. 

The meat packing companies must 
necessarily carry large inventories. 
Since 1926 and lasting to 1932 the 
price trend of meats has been down- 
ward, with the exception of the single 
year 1929 when prices advanced tempo- 
rarily. Normal earning power by the 
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packers, therefore, could not be at- 
tained because of the losses suffered on 
their inventories. A rising price trend, 
however, should enable them to benefit 
from inventory profits and thus greatly 
increase their net earnings. The ac- 
companying chart shows the price trend; 
hogs, lard, smoked ham, and corn—all 
significant to the large meat packing 
companies as relating to their inventory 
situations, and their profit margins. 

The meat packing industry is a divi- 
sion of the food industry and, like it, 
possesses the unique characteristic that 
consumption of its products is not 
greatly affected by varying general 
business conditions. The essential part 
which meat occupies in the American 
diet is strikingly shown by the fact 
that over the eight-year period 1925 
to 1932, inclusive, there was an ex- 
treme variation of only 3% between 
the year of highest consumption and 
the year of lowest consumption in the 
three main divisions of meat products, 
namely pork, beef and veal, and lamb 
and mutton. 

Exports of hog products from this 
country were formerly of considerable 
importance, but since 1929 have 
dwindled rapidly. Our beef exports are 
practically negligible. Argentina and 


unbroken dividend record on 
its common stock for 47 
years prior to 1932, a record equalled 
by very few industrial companies. 


Profit Factors 


There are three factors influencing 
the profits of the meat packing com 
panies, namely (1) the legitimate 
processing and distributing profit (2) 
the long term trend of meat prices and 
(3) seasonal fluctuation in prices oc 
curring during the year. 

The first factor is largely within the 
control of the management and de- 
pends on their relative efficiency. The 
third factor, while not controlled by the 
management, nevertheless may 0 
utilized by them to build up their 
profits for the year. The second fac’ 
tor, the long-term trend of meat prices, 
is entirely beyond the control of man 
agement, but exerts an important in 
fluence ‘on the profits. 

The meat packers are really proc 
essors of meat and as such are legiti 
mately entitled to a profit to perform 
this function in the same manner that 
other processors or manufacturers are 
entitled to manufacturing and dis 
tributing profits. The meat packers op’ 
erate on an extremely small profit mat 
gin, but they handle such a huge vol 
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ume of business during the course of 
the year that they can normally show 
a fair aggregate profit return. 

The speculative factor of the indus- 
try lies chiefly in the price fluctuations 
to which its products are subject. Pork 
is by far the most im- 

rtant item to the 
meat packers from the 
viewpoint of both vol- 
ume and profit margin. 
As a large proportion 
of the pork is sold as 
cured meats, storage is 
necessary, and hence 
rather large inventories 
must be accumulated 
and kept on hand. 

When, therefore, the 
price trend is down- 
ward as it has been 
from 1926 to 1932 (ex- 
cept in the year 1929), 
the meat packers are 
forced to absorb large 
losses because of inven- 
tory write-down. It is 
the practice to value in- 
ventories at the market 
price of the products 
less selling and distributing expense, 
with the result that inventory losses are 
charged to operations during the year 
in which the inventory decline oc- 
curred. 

The fresh meat business, unlike the 
cured meat business, is more of a day- 
today proposition, so that price fluc- 
tuations do not greatly affect the profit 
margin, which however is very small. 

The meat packers can augment their 
profits considerably if they are success- 
ful in taking advantage of the seasonal 
swings in meat prices during the year. 
Normally hog prices are lower during 
November and the winter months, be- 
cause among other things the hog run 
coming on the market is larger. Dur- 
ing this season the packers generally 


HOGS - DOLLARS’ PER HUNDRED POUNDS 


build up their inventories of cured 
products, which are held until Spring 
when the season of heavier consump- 
tion begins. A few cents advance dur- 
ing this period is reflected by a larger 
profit margin for the meat packers. 


AVERAGE OF WEEKLY PRICES 
AT CHICAGO 


SMOKED HAM 
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Concerning the outlook for further 
price recovery in meats, broadly speak- 
ing this depends on a general price re- 
covery in all food commodities. At 
present low prices, meat is holding its 
own in the American diet, and assures 
it against substitution. | However, 
should meat prices tend to advance 
disproportionately to other food com- 
modities, it is reasonable to assume that 
the volume of consumption will be af- 
fected by substitution of other food 
articles. One of the basic obstacles to 
volume at higher prices is the present 
unemployment situation. The force 
which will raise the average of food 
commodity prices, and hence also 
affects meat prices, is a general advance 
in basic agricultural commodities such 


as wheat, corn, dairy products, etc. 

Influenced by the rising trend of 
meat prices and anticipating substantial 
recovery in earning power as a result 
of this during the current fiscal year, 
the common or junior shares of the “big 
four” meat packing com- 
panies have recovered 
sharply from the ex- 
tremely depressed levels 
at which they were sell- 
ing previously. Further 
sustained recovery in 
the prices of the com- 
mon and junior shares 
will depend on whether 
meat price levels will 
hold their recovery or 
advance to higher 
levels. 

Inasmuch as the vol- 
ume of busness trans- 
acted by the meat 
packing companies re- 
mains much the same 
year by year, profits 
of the companies should 
be considerably higher 
for three reasons (1) 
elimination of the large 
inventory losses suffered in the past few 
years because of declining price levels 
of meat (2) inclusion instead of in- 
ventory profits and (3) better profit 
margins than experienced in recent 
years. 

Analysis of the “big four” meat 
packers—Swift, Armour, Wilson, and 
Cudahy—shows that they are in strong 
financial position regarding cash and 
net working capital. Swift and Cudahy 
are much more conservatively capital- 
ized than either Armour or Wilson. 
This is reflected in the fact that 
Cudahy still pays a dividend on its com- 
mon stock, while Swift after a 47-year 
unbroken record passed the dividend 
only last year. The common shares of 

(Please turn to page 135) 


QNNOd Wid SLNID - dUV12 WVH Ga10WS 











Gross Sales (millions) 
Net Operating Profit (1) 
Earned per Share Common 


Cash (8) 

Inventory 

Net Working Capital 
Inventory per Share 
Price per Share Common 


(3) And marketable securities. 





Cl, A def 

NET WORKING CAPITAL POSITION END OF FISCAL YEAR 
36,486 
52,514 
106,769 

$13,10(2) 


(a) Fiscal year ends on or about Oct. 31. 
(4) Excluding marketable securities. 


Position of the “Big Four” Meat Packers (a) 


(Thousands of Dollars) 
Armour 


1981 
668 
def 9,855 
Cl, A def 


19382 
535 
def 2,160 
def 0.89 


1931 
710 

4,617 

$1.37 


1932 
468 
2,216 


28,469(4) 

715,465 
142,026 

$12.80 


33,209 

68,086 
124,892 

$17.02(2) 


56,370 

56,747 

129,101 

$8.80 

$5% $20 
8% 

(1) After depreciation. 


Com. 


(2) Based on 4,000,000 shares of Class A and Class B stock. 


Wilson 
1932 1931 


143 
964 
def 


212 


def 


7,082 
14,834 
27,894 
$27.70 

$14 
5% 


9,687 
11,946 
26.057 
$22.40 

Cl. A 


$30.90 
$47 
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INTERNATIONAL CEMENT 





Public Works Program Should Effect 
Speedy Recovery 


Future Dividends Not Yet Discounted in Present Price 


By Wittram Wren Hay 





HE cement industry is 
bound to be one of the 


INT'L. CEMENT CORP*S OPERATING RESULTS 


There are many features 
about International Cement 





10 


earliest beneficiaries of 
the Administration’s Recovery 
Act. As nearly as may be an- 9 
ticipated at this time, the ex- 


Bes 5.4 


Corp. which make its common 
stock very attractive at this 
time and there is the added 





i \ 


PROFIT ON 
GROSS SALES 


factor that, as far as can be 
foreseen, the favorable influ- 





penditure of billions of dollars 8 
for public works would mean 
furnishing many millions of 


\ 


ences will be felt for several 
years to come, thus encourag- 
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barrels of cement over and 
above what might be sold 


\ 


ing a lengthy holding. 
This group of cement mills 





oO 


under conditions of revived 
consumption in the normal 








\ 





channels of use. However, 
the greatest benefits to cement 
mills would come from sta- 
bilized prices and the designa- 
tion of natural market terri- 
tories with government sanc- 
tion. The Portland Cement 
Association is well-organized 
and will undoubtedly com- 
mence to function as soon as 
the bill is passed. 

For three years this indus- 
try has suffered from a dearth 
of consumption, aggravated by 
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INTEREST, TAXES, ETC. 


is the third largest, ranking 
next after Universal Atlas and 
Lehigh in annual capacity. In- 
ternational Cement Corp. is a 
holding company and controls, 
by stock ownership, eight do- 
mestic operating companies 

















1930 


i931 | 19321 1933 


and four foreign concerns. Its 
mills in this country, located 
close to the largest markets, ex- 
cept California, aggregate 18, 
000,000 barrels annual capac- 
ity and, in addition, it owns 
mills in Cuba, Uruguay, Ar 
gentina and Brazil with annual 
capacity to grind 7,000,000 











ruthless and frequent price 
cutting by small, independent mills in 
local markets. In the year of greatest 
cement production, 1928, manufactur- 
ing capacity was already so large that 
only a little over 70% of the total 
Capacity was engaged for the year, 
compared to 89% of steel ingot ca- 
pacity engaged in 1929, the year of 
greatest steel output. On the other 
hand, although steel mills operated at 
an average rate of only 19.1% last 
year, cement mills operated at 28.3% 
of capacity but steel prices were well 
maintained while cement prices were so 
low that the containers cost nearly as 
much as the cement was sold for. By 
contrast, any improvement in the ce- 
ment industry would result in rela- 
tively greater recuperation. 

The largest combination of cement 
mills is the Universal Atlas group, a 
subsidiary of United States Steel Corp. 


122 


and very important to it because this 
is an outlet for blast furnace slags. 
The use of cement follows steel pro- 
duction very closely and we may ex- 
pect other steel makers to enter the 
manufacture of cement as a means to 
lower the costs, although this con- 
tingency is some years distant. Nearly 
one-half of all the cement mills, ac- 
counting for over 40% of the in- 
dustry’s capacity, are small units 
widely scattered throughout the coun- 
try; the big cement corporations are 
merely combinations of large producing 
units equally well located but there are 
only four large groups of cement mills 
publicly-owned and listed on the New 
York Stock Exchange. These are 
Lehigh Portland Cement Co., Inter- 
national Cement Corp., Alpha Port- 
land Cement Co. and Pennsylvania- 
Dixie Cement Corp. 


barrels of cement. The Bra’ 
zilian unit was completed late last year 
and was placed in operation early this 
year. 
The largest market areas in this 
country, outside the Pacific Coast, are 
the North Atlantic Seaboard, where 
competition is severe and meets the 
European cements, and the Mississippi 
Valley and Gulf States. International's 
“Lone Star” brand of portland cement 
has long enjoyed an excellent and, in 
some local markets, preferential sale 
among users and in recent years it de 
veloped a quick-setting cement whic 
it markets under “Incor” brand. In 
ternational Cement Corp. owns and op: 
erates ten mills strategically located to 
ship by rail or water to these great 
consuming market territories. Spanish 
America and Asia are the largest new 
markets for cement and Internationa 
is very well situated to ship to these 
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potentially very large users. Until a 
few years ago the South American 
trade, particularly the Atlantic Sea- 
hoard, drew its supplies of cement from 
Spanish mills but the new International 
mills have supplanted them and have 
established a very lucrative market in 
Spanish America. The southern and 
foreign plants of the company have sta- 
bilized its production and earnings and 
are a pronounced factor in its success. 

International Cement Corp. ex- 
panded very rapidly from 1923 until 
1929 and manufacturing capacity was 
tripled while total assets more than 
doubled. In 1928, the capital structure 
was revised by retirement of the 7% 
Preferred Stock and sale of 5% De- 
bentures. Additional financing was ac- 
complished by rights to subscribe for 
common stock in 1926 and again in 
1928. The capital structure is now 
very simple, consisting solely of $17,- 
995,500 20-year 5% Convertible De- 
bentures 48 and one million shares of 
no par value common stock, of which 
636,978 shares are outstanding. The 
debentures are now convertible into 
ten shares of common stock, until 
May 1, 1938. Total net assets stood 
at $51,157,199 at the close of last year, 
of which $7,457,391 was working capi- 
tal and included one-third cash. Notes 
payable of $917,056 reflect the con- 
struction of the mill in Brazil, “financed 
completely out of current funds” 
in the absence of a par 


In March, too, International advanced 
its price 10 cents a barrel to offset the 
extremely low rate of its operations. 
Thus, without the stimulus of inflation 
or any resumption of the use of cement, 
the downward trend of income was not 
only halted but was actually reversed. 

Cement is highly seasonal and the 
second quarter is about 50% over the 
winter months, while the third quarter 
normally accounts for about one-third 
to one-half of the total volume for the 
year. In the ordinary course of events, 
the improvement noted in the first 
quarter would be followed by a pro- 
portionately better showing as the sea- 
son advances. Moreover, many events 
have occurred since the end of March 
to give a more rosy appearance and In- 
ternational Cement Corp. is indeed for- 
tunately situated to benefit from de- 
velopments during the rest of the year. 

In their order, these developments 


will be: 


1. Favorable foreign exchange; 
2. Governmental sanction to com- 
bine to effect price stabilization; 
3. Improvement of consumption; 
4. Launching of expenditures for 
public works; 
5. Further recovery of consumption, 
at least to 1931 levels. 
For two years American concerns 
with foreign subsidiaries have had to 
accept losses on the transfer of funds 


In the next place, the whole argu- 
ment for relaxing the prohibition 
against agreements among competitors 
to fix prices is based on the elimination 
of cut-throat competition, which has 
not only been disastrous to capital but 
has also resulted in virtual unemploy- 
ment of workers in one place because 
others elsewhere worked longer hours 
at lower rates of pay. The cement in- 
dustry would be prepared to take im- 
mediate advantage of such a sanction, 
and would profit very materially from 
any subsequent increased output at fair 
prices. 

Finally, International Cement Corp. 
is in an excellent position to benefit 
from a program of public works on a 
grand scale, particularly from the 
Muscle Shoals project. (It has two 
mills in Alabama.) It is the opinion 
that the proposed government expendi- 
tures will at first be spent for engineer- 
ing works, in which the amount spent 
or cement is relatively more than for 
public buildings. The utmost benefits 
would, of course, come from a revival 
of residential building. 

It seems apparent then, that the 
cement industry would show progres- 
sive improvement financially over the 
next year or so and by then we would 
expect the whole nation to be back to 
more nearly normal levels of cement 
consumption. 

From the long range point of view the 
common stock of Inter- 
national Cement Corp. 





market for permanent 
financing. 

The sales volume of 
this combination of ce- 
ment mills was main- 
tained all through 
1930, only to fall pre- 
cipitately until the end 
of last year. Sales in 
1932 were barely 40% 
of former dollar values 
and the price per bar- 
tel was the lowest since 
before the war, when 
capital and labor costs 
were extremely low. 
Profits, too, were sus- 
tained at a compara- 
tively high level, albeit 
with a slight tendency 
to a lower rate of re- 
turn while the book 
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CAPACITY AND PRODUCTION 


OF CEMENT INDUSTRY 
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PRODUCTION 


1910 1915 1920 1925 
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appears to be an attrac- 
tive purchase. During 
the seven years, 1923- 
1929, while expansion 
was under way, net in- 
come available for the 
common stock of this 
producer was relatively 
stable and averaged to 
be $7.10 per share of 
outstanding stock. The 
low point was $6.37 
per share, in 1923, and 
the best profits, $7.90 
per share, were made in 
1928, the year of larg- 
est output. In 1930, 
$5.45 per share was 
earned and in 1931, 
$2.17 per share. Last 
year, as already noted, 


1955 








value of the equity was 

being rapidly increased. Not until last 
summer did the company fail to earn 
its fixed annual charges, compared to 
earlier failure by other cement manu- 
acturers and steel makers. 

_ Early this year there was a distinct 
improvement in International's returns, 
Ue to cutting costs, firming of cement 
prices and a reversal of foreign exchange 
towards the end of the March quarter. 
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or valuation of current assets held 
abroad. By contrast, the dollar is now 
at a discount everywhere and former 
deficits abroad are being converted into 
additional stated profits. Some such 
improvement we noted in the first quar- 
ter of the year but the full effects of 
the reversal of foreign exchange rates 
will not become apparent until first 
quarter profits are reported. 


operations were “in the 
red.” Although the last dividend (50 
cents) was paid a year ago, the in- 
vestor may look forward to the prompt 
resumption of such payments and to in- 
creased payments shortly after the com- 
pany’s operations become profitable 
again. In other words, the price of 
this common stock, 24 at this writing, 
has not yet discounted the present 
worth of future dividends. 
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Stocks Behind the Market — Ready to Go 


Companies That Have Not Yet Participated in 
Full Relation to the General Market Rise Nor 
in Proportion to Their Individual Prospects 


United States Gypsum 


AKING all kinds of gypsum 
M plasters and cement, gypsum 
boards and gypsum insulating 
materials, together with metal lath and 
many sorts of texture paints, the 
United States Gypsum Co. is very 
clearly dependent upon the building 
industry for its existence. From 1926 
to 1932, the type of construction in 
which the company is interested de- 
clined about 86%. Sales of $33,000,- 
G00 in 1926 became $12,000,000 in 
1932. Under such adverse conditions 
it would hardly have been surprising 
had the company now been upon the 
verge of bankruptcy. Yet, this is far 
from being the case. Not only has a 
profit been made -in every year, but a 
more than ordinarily strong financial 
position has grown steadily stronger. 
For last year, the United States 
Gypsum Co. reported a consolidated 
net income of $1,599,416 after all ordi- 
nary charges and an _ extraordinary 
charge of $150,000 for bad debts. This 
was equivalent, after dividends on the 
7% preferred stock, to 86 cents a share 
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on each of the 1,218,349 shares of com- 
mon stock outstanding at the end of the 
year. In 1931, $2.48 a common share 
was earned. At the end of the latest 
period current assets totalled $18,605, 
926 and current liabilities only $1,138,- 
910. Included in the current assets 
were cash, government and municipal 
securities amounting to $13,412,329, 
with a market value somewhat in ex- 
cess of this, the book value. 

Prior to March of this year, the 
United States Gypsum Co. paid a divi- 
dend of $1.60 annually on its com- 
mon stock. This, however, was re- 


duced to $1, annually, the rate now in 
effect, and on the basis of which, the 
stock at current prices of about $36 
a share yields less than 3%. In view 
of the fact that even this low return 
was not fully earned last year, the issue 
is certainly not one which is clearly on 
the bargain counter. There are, how- 
ever, a number of reasons for believ- 
ing that the stock is cheaper than it 
appears. In the first place there is the 
company’s relatively excellent showing 
under particular difficult conditions and 
its strong financial condition In ad 
dition, the United States Gypsum Co. 
is now expanding moderately and 
sanely to round out its line. Finally, 
the business which reached a low ebb 
during January and February has 
since improved materially both in 
volume and as regards price. Should 
the general business improvement 
which is now evident be carried some: 
what further it is a reasonable ex- 
pectation that some of the pent-up de- 
mand for homes and repair work will 
gradually become effective. 


Standard Oil Co. of California 


Standard Oil Co. of Cali- 
fornia is a completely integrated 
oil unit, occupying a dominant 

position on the Pacific Coast. It has 
been a great money-maker, which not 
even ultra-conservative accounting 
practice has been able to disguise. The 
company carries its properties on the 
books at what is certainly only a frac- 
tion of their real worth. Not even 
the strongest and best situated com- 
panies, however, can be expected to 
resist without some damage such de- 
plorable conditions as periodically break 
out in this field. Nevertheless, the 
common stock of Standard Oil of Cali- 
fornia affords excellent representation 
in the oil group and undoubtedly will 


124 




















| 
LOW 






























































FMAM 
1I955— 











OFS FMAMIDTASONDD 
Cees 1932 st 





be among the first to regain a measure 
of its true earning power as soon as 
the pressure of outside conditions re- 
laxes to some extent. 

For last year, the company reported 
a net income of $14,014,992 after de- 


preciation, depletion, Federal taxes and 
other deductions. This was equivalent 
to $1.07 a share on each of the 13, 
102,000 shares of no-par common stock 
outstanding, and compares with earn 
ings equal to $1.11 a share for the 
previous year. 

Despite a strong financial position, tt 
was clear that the insufficiency of last 
year’s earnings cast some doubt upon 
the maintenance of the regular $2 divi 
dend on the common stock. The other 
day these doubts were vindicated, for 
the dividend was cut in half and the 
company reported a net loss of $718, 
987 for the first quarter of the year, 
compared with a net profit of $2,930, 
241 in the first quarter of 1932. 
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statement accompanying the announce- 
ment of the dividend reduction said in 
part: “The statement of the company 
for the first quarter reflects the highly 
unsatisfactory competitive condition in 
the industry and the abnormally low 
prices for gasoline during that period. 
_.. Marketing conditions already show 
some improvement over the situation 


in the first quarter.” 

The last part of this statement holds 
out some hope for the immediate 
future. Moreover, certain proposed 
Federal legislation would set up a vir- 
tual dictatorship for the industry. 
Minimum and maximum prices would 
be set and it would be possible to set 
aside State production regulations if 


necessary. With improvement, whether 
natural or artificial, to look forward to, 
and knowing that the Standard-Oil Co. 
of California will receive its full share 
of any benefits possible, it is not un- 
reasonable to overlook the current, ad- 
mittedly poor, conditions and consider 
the stock in its more favorable long- 
term aspects. 


Hercules Powder Co. 


HE Hercules Powder Co. is not 

well named. True, it manufac- 

tures all kinds of explosives, but 
its list of products includes also acids, 
nitrocellulose, bulk and sheeted chemi- 
cal cotton, rosins, turpentine, alum and 
along list of general industrial, paper- 
making and other chemicals. Like all 
chemical companies, Hercules Powder 
caters to a wide range of industry, 
with the result that improvement in 
almost any other business is reflected in 
the company’s showing. For example, 
at the present time the rayon industry 
is operating at a 100% of capacity and 
the demand for certain Hercules Prod- 
ucts has been much increased. 

The company is conservatively capi- 
talized and strong financially. Capitali- 
zation consists of $11,424,100 in 7% 
preferred stock and 606,234 shares of 
common stock of no-par value. There 
is no funded debt. On March 31 of 
this year, current assets totaled $14,- 
420,690, not including an_ invest- 
ment of $1,698,417 in the company’s 
own stocks. Current liabilities were 
less than $452,000. 
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Owing to the great curtailment of 
activity in the industries on which 
Hercules depends for an outlet, earn- 
ings in recent years have trended down- 
wards. For 1932, the company re- 
ported a profit equivalent to 24 cents 
a share on the common stock outstand- 
ing in the hands of the public, com- 
pared with $1.04 in the previous year. 
For the first quarter of 1933, earnings 
of 7 cents a share were shown. 

At the present time the Hercules 
Powder Co. is paying a dividend of 
$1.50 annually on its common stock. 
While recent earnings have failed to 
cover by a considerable margin this dis- 


bursement, the company’s financial 
position is such that it can easily afford 
to pay an unearned dividend for a time. 
The payment of dividends out of sur- 
plus, however, shortly may no longer 
be necessary. In the first quarter, busi- 
ness was certainly at a low level. The 
banking moratorium further compli- 
cated the situation. Yet, the company 
managed to show something for the 
common stock, whereas in the corre- 
sponding previous quarter preferred 
dividends were not half earned. But the 
current quarter with its evidences of 
business improvement from almost 
every side must necessarily show a 
gain in earnings. While these may still 
fall somewhat short of dividend re- 
quirements, the discrepancy will be 
much smaller—and the present divi- 
dend consequently that, much safer. 
Assuming that the rate is maintained, 
the common stock of the Hercules 
Powder Co. yields over 5% at $28 a 
share, today’s price. Considering 
the much improved outlook the issue is 
one with substantial potentialities for 
profit. 


Archer-Daniels-Midland Co. 


HE original, and still the princi- 
pal, business of the Archer- 
_ Daniels‘Midland Co. is linseed 
oil. All kinds are produced, including 
a special product which permits the 
use of linseed oil in lacquers and which 
it is hoped will very materially expand 
the market. But in addition to linseed 
oil and its by-products, linseed cake 
and meal, the company is interested in 
many other vegetable oils and through 
its relationship with the Commander- 
Larabee Corp. participates in the busi- 
ness of flour milling and the storage of 
grain on a large scale. 
So long as various oils used in paint 
remain the Archer-Daniels-Midland 
Company's principal business, profits 
will depend to a considerable extent on 
€ rate of activity prevailing in the 
building industry. In recent years the 
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latter has been extremely unsatisfac- 
tory. Nevertheless, the company has 
succeded in maintaining some earning 
power. For the fiscal year ended June 
30, last, profits were equivalent to 
$1.17 a share of common stock. No 
direct comparison is available, but for 
the ten months ended June 30, 1931, 
earnings equivalent to 56 cents a com- 


mon share were shown. For the nine 
months ended April 1, 1933, the com- 
pany earned 82 cents a share, com- 
pared with 87 cents in the correspond- 
ing previous period. 

While no more recent balance sheet 
than that of a year ago is available, a 
strong financial position was reported 
at that time. Current assets, including 
more than $3,000,000 in cash and U. S. 
Treasury Certificates, amounted to $9,- 
492,000. Current liabilities totaled 
only $778,000. The company is con- 
servatively capitalized. There is about 
$3,000,000 in 7% preferred stock of 
$100 par value and 549,546 shares of 
common stock of no-par value. There 
is no funded debt. 

At the present time the common 
stock of the Archer-Daniels-Midland 

(Please turn to page 142) 
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Companies Benefiting from the 


Gold, Embargo 


Low Rates for Dollar Exchange Facili- 
tate the Homeward Course of Profits 


CATTERED all, over the world 
S are to be found little pieces of 
American capital, marooned by 
the receding tide of world trade. As 
the commerce of the world has dwin- 
dled, so have more and more curren- 
cies crashed, so has the burden of inter- 
national debt become ever more oner- 
ous, and so have an increasing num- 
ber of countries found it necessary to 
impose some kind of restrictions on the 
remittance of money. Specifically, it 
is the last factor which has prevented 
the little pieces of American capital 
from finding a safe haven at home. 
For example, a wealthy Brazilian mill 
owner might decide to put in a new 
power plant. He draws up plans, sub- 
mits specifications and obtains bids for 
the job. That of an American com- 
pany is accepted. The machinery is 
manufactured, shipped south, and in- 
stalled. It is perfectly satisfactory. 
The Brazilian wants to pay and has 
plenty of money to do so, but when he 
goes to his bank with a pocket full of 
milreis the bank informs him that they 
are sorry but the government is not re- 
leasing any dollar exchange today. 
What can he do? Nothing, except 
perhaps deposit in the bank the 


By C. L. CarBerry 


currencies. Probably in the long run it 
is best for everyone that there should 
be a strict rationing of “exchange.” It 
has, however, been an important prob- 
lem for many American companies and 
well-sponsored attempts have been 
made to thaw some of these credits by 
the stimulation of certain imports into 
this country, thereby making a larger 
number of dollars available to for- 
eigners. 

Now, however, we have placed an 
embargo on gold exports from’ the 
United States. While the effects of this 
move cannot by any stretch of the im- 
agination be considered wholly good, 
nevertheless, certain American com- 
panies will be benefited in consider- 
able degree. This is because the gold 
embargo has caused the dollar to de- 
preciate in comparison with other for- 
eign currencies. Or, in other words, 
foreign nations exercising an exchange 
control are enabled now to release a 
greater number of dollars than was for- 
merly the case. This will tend not 
only to thaw our foreign merchandise 
credits, but will facilitate the remit- 
tance of dollars for whatever purpose. 
The American-owned company abroad 


now finds itself less penalized in pur. 
chasing dollars or in otherwise arrang- 
ing for transferring its funds to home 
soil. 

Among the companies which will ob- 
tain the greatest benefits will be the 
International Telephone & Telegraph 
Corp. and the American & Foreign 
Power Co. The former operating a 
communication business of telephone, 
telegraph, radio and cable has long been 
hampered by the difficulty of bringing 
its revenues home, especially from a 
number of South American countries 
in which its interests are extensive. 
And this is true despite the fact that 
much of the company’s revenues are 
collected on a dollar basis, for this is 
not the same thing as receiving the 
dollars themselves. Moreover, when 
accounts are rendered, as they were 
until recently, on a gold dollar basis in 
a country having a depreciated cur: 
rency, the charge appears excessive. 
Much business has been lost undoubted: 
ly by I. T. & T. on this score. 

There is one other point. Apart 
from the difficulty—at times impossi 
bility—of converting revenues into 
dollars and the loss of business which 

was the result of the “dear 





milreis to the credit of the 


dollar, there have been the losses 





American company in order to 
show his good faith in the mat- 
ter. But this does not do the 
American company a great deal 
of good. Its working capital is 
partly tied up in the machinery 
and it wants it back, but the 
American concern is no more 
able to obtain dollar exchange 
than was the Brazilian. And 
so is our capital matooned. 

In all fairness it must be said 
that one cannot too harshly 
blame the Brazilian authorities. 
Their country has debts to meet 
and other bills to pay in foreign 








The Declining Dollar 


Exchange Rates 
Jan. 1, 
1933 


France, franc, par $0.0302 $0.03903, 


Holland, guilder, par $0.402 


England, pound, par $4.8665 
Spain, peseta, par $0.193 

Japan, yen, par $0,4985 
Argentine, peso, par $0.4245.... 
Brazil, milreis, par $0.1196 
Chile, peso, par $0,1217 
Uruguay, peso, par $1.0342 


$0.04621, 


on the moneys which the conv 
pany did succeed in bringing 
home. Last year, a change of 
$2,158,000 was made against 
earned surplus for foreign &’ 
change losses. In the previous 
year there was a charge of $2, 
506,000 for the same purpose. 
From the foregoing it will be 
seen clearly how much the ex: 
change problem has contributed 
to the poor showing made by 
the International Telephone & 
Telegraph Corp. over the past 
few years and what an impor 
(Please turn to page 140) 
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Taking the Pulse of Business 


— Business Activity Ahead of Last Year 
— New Orders Lag 


our last issue have 
strengthened the hope 
that business recovery and 
a restoration of the purchas- 
ing power of agriculture may 
be effected after all by sound 
economic procedure without 
resorting to dangerous experiments with inflation. Spokes- 
men for the Administration have made it clear that the 
recently enacted farm relief bill and the pending measure 
for industrial planning have as their main objective an 
interim suspension of the anti-trust laws in order that busi- 
ness may have a fair opportunity to demonstrate an ability 
to put its own affairs in order by uniting in trade groups 
to eliminate cut-throat competition. Under Government 
sanction, it is at last to become possible for industry to 
establish minimum wages, fix reasonable prices, and sup- 
press unfair practices on the part of anti-social minorities. 
It is a promising domestic program; the success of which 
depends much upon the amount of international co-opera- 
tion shown at the forthcoming economic conference. 
Prospects that tangible accomplishments may result from 
the economic conference have been considerably brightened 
by recent events such as the tariff truce, the preliminary 
agreement among four principal exporting nations to cur- 
tail their production of wheat, and the world-wide endorse- 
ment of President Roosevelt’s message to the peoples and 
tulers of fifty-four nations. In the meantime, however, 
there is some danger that further disturbances in inter- 
national finance might cause such a considerable rise in the 
dollar as again to depress prices for world commodities in 


D EVELOPMENTSsince 


— Inflation Less Menacing 
— Steel Industry Gains 


— Oils Must Improve 


this market, and thereby sub- 
ject the inherent soundness 
of our recent business gains 
to another severe test. 

The circumstance should 
not be overlooked that our 
indexes of New Orders, 
Business Activity, and Com- 
mon Stock prices have not only been led, but far outdis- 
tanced by the rise in raw material prices. In view of the 
until recently widely held belief that this country was 
headed straight for drastic inflation, it is quite natural that 
a considerable amount of speculative interest should have 
been directed into both securities and commodities; with 
the result that our Common Stock Index is close to the 
high point of last autumn. It is not, however, altogether 
reassuring that New Orders graph has thus far lagged 
far behind Business Activity index. It rather suggests 
that the recent rise in car loadings and in production may 
betoken a considerable speculative movement of inventories 
from one middleman to another, and an unhealthy amount 
of manufacturing for stock in anticipation of yet higher 
prices. More light will be shed upon this important ques- 
tion when complete returns are available for the next point 
on our New Orders graph. Preliminary reports from about 
half of the component industries point to a sharp improve- 
ment in April; but it is doubtful if this will carry the index 
up even to within striking distance of 100, at which point 
the volume of incoming business would, on an average, 
just equal the volume of a year ago. Thus it is evident that 
the lag in New Orders still persists; since Business Activity 
now averages at least 5% higher than last year, while raw 
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material prices, on an average, are up close to 50% 
higher. 

The present low Cost of Business Credit has little bear- 
ing upon the nearby business outlook. It simply means 
that corporate and private funds are ample for current 
requirements, despite the rise in prices. In fact bank loans 
for commercial purposes are still contracting in the absence 
of demand from sound borrowers; so that it is rather doubt- 
ful if further expansion of reserve bank credit at this time 
would serve any useful purpose, except to sustain the mar- 
ket for contemplated new issues of Government securities. 


The Trend of Major Industries 


STEEL—Steel operations have risen to 36%, the highest 
in approximately two years. Some of the smaller com- 
panies are doing much better and, with a firming tendency 
in prices, are actually showing moderate profits. Scrap 
has advanced sensationally and even pig iron now com- 
mands slightly better prices than a year ago at this time. 
The bulk of demand still comes from automobile centres of 
production and from miscellaneous sources; since new con- 
struction remains at a low ebb, and railroad purchases 
amount to little more than a barter of scrap for small ton- 
nages of rails, track material, and equipment steel. Backlogs 
are increasing somewhat while consumers order in excess 
of current needs as a safeguard against further price ad- 
vances. The usual seasonal recession in activity will soon 
set in, however, and it is not probable that the present 
favorable showing can be maintained—especially if the 
dollar should strengthen in terms of foreign currencies and 
precipitate a general reaction in prices. 


METALS—Favored by further curtailment of domestic 
output, copper has strengthened to 7 cents; but is not 
moving in large quantity. Silver has settled back a few 
cents from its recent peak, and activity has dwindled pend- 
ing action upon its monetary status at the forthcoming 
economic conference. Other non-ferrous metals maintain 
a firm tone; though demand is still light in consequence 
of stagnation in consuming industries. Prevailing prices in 
most instances are still below cost of production; though 
operating losses are being greatly reduced through elimi- 
nation of inventory losses on large stocks held. 


dropping and talk is beginning to be heard of the necessity 
of equipping the field with pumps if such waste is per. 
mitted to continue for many months. This would involve 
such a heavy expenditure that Nature may be allowed 
to employ her own method of limiting production; other. 
wise the Federal Government will have to intervene. The 
recent strength in oil securities would seem to indicate 
that investors will be satisfied with either of these two 


solutions. 


DEPARTMENT STORES—The Federal Reserve Board 
reports that department store sales in April were only 14% 
lower in dollar value than in April last year. The late 
ness of Easter obviously accounted for part of the better 
showing compared with previous months this year; though 
March sales, due to the moratorium, were off 22%, while 
January and February declined 23%. Inflation talk and 
the release of funds through bank reopenings doubtless 
contributed also to the improvement in April, though slowly 
rising employment and wage rates suggest that the brighter 
outlook here may be more than temporary. 


FERTILIZERS—Annual reports of fertilizer companies 
for the fiscal year ended June 30 will be unsatisfac 
tory, owing to low prices and slack sales. Recently, 
however, the outlook for this industry has been bettered 
by rising prices for cotton, and consequently improving 
sales in Southern states. Production of competing prod: 
ucts at Muscle Shoals would be so complicated and costly 
that is not likely to be a disturbing factor for some time 
to come. On the contrary, it is believed in the trade that 
much benefit is likely to result from contemplated co-opera: 
tion among leading producers, under Government sanction, 
to eliminate unfair practices which hitherto have been a 
bane to the industry. 


Conclusion 


The broad expansion in Business Activity since the 
moratorium, though motivated to some extent by expecta: 
tions of inflation, is apparently of a more substantial char- 
acter than the largely speculative spurt of last autumn 
in which only a few industries participated to any 
great extent. Its continuation, with perhaps only a 
temporary period of hesitation which might result from any 
sudden return 
of confidence in 
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Is “Buying” the Way Out of Depression? 
Yes, Says This Reader 


Editor, READERS’ FoRUM: 

To my way of thinking, the depres- 
sion is over. 

For months I have been saying that. 
But during the past week or so our 
wives have altered the economic life of 
our community. One bellicose gentle- 
man made the statement that conditions 
would not get better until employment 
increased. “And those are my senti- 
ments,” he finished with a tone of 
finality. “Sediments is more like it,” 
his wife told him, thus giving the sig- 
nal for the gathering of Amazonian 
spirits. 

In short, sir, our wives, utterly 
neglectful of their duty and disregard- 
ing the sage advice of their more 
pessimistic halves, went on a shopping 
spree. What was worse, they organ- 
ized to do it. It was a mass movement 
which no self-respecting and peace- 
loving male could withstand. They as- 
sumed dictatorial powers, sending out 
committees to estimate the value of the 
town's wares, and serving formal notice 
upon all merchants that any attempt 
to salt sales or raise prices would be 
met with an organized boycott. To 
date, in less than seven days since or- 
ganization, they have practically bought 
out the inventory of all stores and the 
stores are frantically rushing orders for 
new merchandise. 

Now this has had a more far-reach- 
ing affect than might be imagined. 
First of all, it emptied our pockets and 
has forced us to forego political talk 
for the more immediate problem of 
earning more money. But beyond that 
—our town is a small manufacturing 
city which supplies itself with many of 
its wants. For many months, factories 
have been idle, occasional orders com- 
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ing in being too small to profitably fill. 
Now, suddenly, the merchants have 
placed large orders necessitating the 
opening of factories. Together with 
accumulated small orders from outside 
sources, business is quite rushing. In 
order to open our factories, we have 
been forced to order supplies ourselves. 
And during the past two days, the price 
of raw materials has taken a leap and 
we have been shocked with the realiza- 
tion that unless we order materials im- 
mediately, we are going to have to pay 
higher prices for them. If we make 
large purchases, we have simply got to 
sell more goods. So some of us have 
already called part of our sales staffs 
back to work in preparation for the 
selling campaigns we will have to in- 
stitute. The morale of the salesmen is 
excellent. In spite of worn ties and 
none too new shoes, they are frightened 
out of their lethargy by thoughts of in- 
flation. “Give us low prices to quote 
and we'll snow you under with orders!” 
is their attitude. 

A good many of us had a little liquid 
cash lying around at low interest and 
we're putting the cash back into cir- 
culation. Personally, I have already 
backed a new business. My wife 
ordered the roof reshingled for the pro- 
tection of the new piano she just 
bought. The shingler came to me for 
an advance. He also hit me for a loan 
which I was unwilling to grant until 
he remarked that he could order 
enough shingles now to do three other 
houses I own, if I would loan him the 
money. He predicted that if I waited 
eight months to purchase the other 
shingles, it would cost me at least 30% 
more. And I believe he’s right. I 
loaned him the additional sum. He 


immediately deposited the money in 
the bank for credit reasons, and in a 
few days his deposit will be part of a 
commercial loan the bank makes my 
company if the outlook remains as 
bright as at the moment. I think it 
will because I manufacture paint, and 
I hear that the man who owns the saw 
mill and makes the shingles has decided 
to have his house repainted before sum: 
mer. Heaven knows, it needs it! And 
so do a good many million other 
American homes! 

This is not necessarily a return to 
prosperity. I know that the summer is 
liable to be a pretty tough one in a 
good many quarters. I do not antici 
pate making a million dollars in the 
next few months. But at least, the out: 
look is that I, and most of the manw 
facturers in this community, will be 
breaking even or making some money. 
And that, after the past months, is a 
note of optimism as sweet as Gabriel’s 
trumpet. As long as there are buy 
ers, I feel confident of selling my 
wares. And if just 10% of the 
women whose husbands have any 
money at all left act the way my wife 
is acting, there'll be business aplenty 
before next winter—A Late PEs 
SIMIST. 


P. S. I give up. My wife and my 
secretary have just been in cohoots 
together and formed a small investing 
pool to buy stocks in the companies 


from which I purchase! Which re 
minds me that two of the stocks have 
jumped up a couple of points during 
the past hectic days and I had better 
dive in myself while there’s a buyer’ 
market and before the shadow of in 
flation darkens the sky too much. 
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The Personal Service Department of THE MAGAZINE OF WALL STREET will answer, by mail 
or telegram, inquiries on any listed securities in which you may be interested, or on the stand- 


ing and reliability of your broker. 
represent thousands of dollars in value to you. 


1. Give all necessary facts but be brief. 
Confine your requests to three listed securities. 
No inquiry will be answered which does not enclose stamped, self-addressed envelope. 
4. If not now a paid subscriber, use coupon elsewhere in this issue and send check at same 
time you transmit your first inquiry. 
Special rates upon request for those requir:ng additional service. 


This service in conjunction with your subscription should 
It is subject only to the following conditions: 








AMERADA CORP. 


Although I now have a profit on my 
Amerada stock, I am partially dependent 
on its dividends for income. Please advise 
me, therefore, of the outlook for this com- 
pany and whether you consider the present 
dividend rate secure. Do you recommend 
holding or switching this stock?—F. R. T., 
Wilmington, Del. 


Reflecting the chaotic status of the 
oil industry, Amerada Corp. reported 
a net loss of $201,939 for the initial 
quarter of 1933, in contrast with a 
profit of $225,383 or 24 cents a share 
on the capital stock in the correspond- 
ing interval of 1932. Recent reports 
indicate that second quarter results will 
be likewise unsatisfactory, thus, fore- 
shadowing a deficit for the first six 
months of 1933. However, a review of 
the annual report of this company for 
1932 reveals the ability of the man- 
agement to take full advantage of im- 
proved conditions as they come to the 
industry. Net income for the calendar 
year 1932 amounted to $1,147,207 or 
$1.48 a share on the capital stock, in 
contrast with a loss of $1,701,648 in 
1931. Furthermore, the already strong 
fnancial condition of the company was 
improved during the year; total current 
assets at the close of 1932, amounted 
to $7,656,126 of which $6,139,254 con- 
sisted of cash and marketable securities 
against total current liabilities of only 
$327,856. Moreover, the oil reserves 
of the company have been consistently 
increased, without any loss of income 


to stockholders since the current annual 
dividend rate of $2 a share has been 
paid uninterruptedly since 1926. In 
the light of this record, it is unlikely 
that the management will disturb the 
dividend rate during the current year, 
at least. Accordingly, we favor the 
maintenance of your present position 
in the stock with a view toward even- 
tual recovery of the oil industry. 


GENERAL RAILWAY SIGNAL 
Co. 


I am wondering if at today’s prices, 
General Railway Signal common doesn’t 
discount any early upturn in the buying 
of railway supplies, and whether you 
would advise me to take the small loss I 
now have, and put the proceeds into some 
issue now behind the market—K. H. M., 
Omaha, Nebr. 


Although earnings of the General 
Railway Signal Co. have been adversely 
affected by limited railroad purchases, 
its record has been consistently better 
than that of most equipment manufac- 
turers. The company reported for the 
quarter ended March 31, 1933, a net 
profit of $52,832, equivalent after divi- 
dend requirements on the 6% preferred 
stock, to 6 cents a share on the com- 
mon. This compares with a net loss of 
$16,808 in the initial quarter of last 
year. As of December 31, 1932, total 
current assets, including $1,847,550 
cash, were $5,563,460 and total current 


liabilities were $220,862. While ad- 
mittedly, the near-term earnings out- 
look leaves much to be desired, the re- 
ported upward trend in repair and re- 
placement orders is some basis for con- 
tinued confidence on the part of pres 
ent shareholders. Moreover, earnings 
should eventually reflect the anticipated 
improvement in railroad purchasing 
power, since the equipment manufac- 
tured is of the labor-saving type, which 
results in a lowering of railway operat- 
ing costs. Frankly, we see no reason 
why you should disturb your present 
position in these shares, providing, of 
course, you are willing to disregard in- 
termediary market fluctuations and 
hold with a view to longer term de- 
velopments. 


CONTINENTAL OIL CO. 


I recently read where Continental Oil 
would have made a profit in 1932 instead 
of the loss of over a million dollars if 
they had used the same accounting plan 
now in effect. I was about to sell my 
stock but thought it over and decided to 
get your advice. Please give me your 
opinion as to the outlook for the company 
and if you think I should hold my stock.— 
R. M. T., Akron, Ohio. 


Continental Oil Co. reported a net 
loss of $2,825,247 for the three months 
ended March 31, 1933, against a deficit 
of $1,872,848 in the first quarter of 
1932. As of March 31, last, total cur- 

(Please turn to page 135) 
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explains our plan and terms io B. 10 3% 


Odd Lot Ord Solicited “ 21% 4% 


Illinois Central 21% 8% 
4% 


Outright Purchase Interborough Rapid Transit 7% 

al EK 

Conservative Margin Kansas City Southern 15% 14% 6% 
L 


Lehigh Valley 8 A 5 17% 85 
Louisville & Nashville 4 45% 21% 
M 
Mo., Kansas & Texas 5% 
4% 


James M. Leo pol d & Co. Missouri —_ 8% 1% 


N York Central 
Members New York Stock Exchange N. Y., Chic, & St. Louis. * “gs iM 
N. Y., N. H. & Hartford. 6 ll 
70 Wall Street New York ||| i. £2. Ontesic’ e western fg 7 
Norfelk & Western — 1055 111% 
Established 1884 Mecthers Sacto 9% 
P 








Pennsylvania ; 
Pere Marquette ...... Rbetueceoes 4 1 











Reading 9% 


St. Louis-San Fran. 


3 
EDWARD B. SMITH Southern Pacific 109 4 ei 


Southern Railway 


& co. U 


ESTABLISHED 1692 Union Pacific 10% 27% 


Western Maryland 95% 5 11% 1% 
Western Pacific 1% 4% % 


INDUSTRIALS and MISCELLANEOUS 


Last 

vee Sale 
Commission Orders . —_ ue Ba too Sar ioc sive ee 

Executed Adams Express % 8 
Air Reduction, Inc. 09%, 13% 
ow <g 20% 7 te 1 18% 
egheny 

New York Philadelphia Boston Allied Chemical & Dye 


Corporate Financing 
Investment Securities 


Amer, Com’! Alcohol 
American Ice 
Amer, International Corp. 
Amer. ‘di 
Amer. Power & Light 

. Radiator & 8. 8. 


Rolling 
Smelting & Refining 


Electric Bond and Steel. Foundries 
Share Company : 








Atlantic Refining 
Auburn Auto 


Two Rector Street ee eee 
B 
New York 


Se 
Bendix Aviati 18% 
eet 24% 231% 
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Div'd 
$ Per 
Share 


| mOmao@rn: 2 tt 


* emer es st 


Price Rangeof Active Stocks 


INDUSTRIALS and MISCELLANEOUS (Continued) 


1931 Div’d 
Sale $ Per 
B High 


Bethlehem Steel Corp. .........¢- 
Bohn Aluminum 
Borden Company 
Borg Warner 
Briggs Mfg. 
Burroughs A 
Byers & Co. (A. M.) 
Cc 

ifornia Packing 
oe Dry Ginger Ale 
Case, J. I 
Caterp: — 
Cerro de Pasco Coppe 
Chesapeake Corp, ... 
Chrysler Corp. .....--- 
Coca-Cola Co, . 
Colgate-Palmolive-Peet 
Columbian Carbon 
Colum. Gas & Elec 
Commercial Credit 
Comm, Inv, Trust 
Commercial Solvents 
Commonwealth & Southern 
Congoleum-Nairn 
Consolidated Gas of N. Y. ...... 
Consol, Oil 
Continental Baking Cl. A 
Continental Can, Inc. 
Continental Insurance 
Continental Oil 
Corn Products Refining 
Crown Cork & Seal 
Cudahy Packing 
Curtiss Wright, Common 

D 


Diamond Match 
Dome Mines 
Dominion Stores 
Douglas Aircraft 
Drug, Inc 

Du Pont d 





E 


Eastman Kodak Co. 

Electric Auto Lite 

Elec. Power & Light 

Elec, Storage Battery 

Endicott-Johnson Corp. 
F 

Firestone Tire & Rubber 

First National Stores 

Fox Film Cl, A 

Freoport Texas Oo. .....sccveces 
G 


General Amer, Transport 
General Asphalt . 
General Baking 
General G. & E. A 
General Electric 
General Foods 
General Mills 
General Motors Corp. ..........+- 
General Railway Signal 
General Refractories 
Gillette Safety Razor .. 
Gold Dust Corp, ....... 
Goodrich Co. (B. F.) ... 
Goodyear Tire & Rubber 
Gulf States Steel 

H 


Hershey Chocolate 
Houston Oil of Texas (New) 
Hudson Motor Car 
Hupp Motor Car 

z 
Ingersoll-Rand 
Inter, Business Machines 
Inter. Cement 
Inter. Harvester 
Inter, Nickel 
International Shoe 
Inter, Tel, & Tel 

J 
Johns-Manville 





Kennecott Copper 

Kresge (8. 8.) 

Kroger Grocery & Baking 
L 

Lambert Co, 

Lehman Corp, 

Liggett & Myers Tob. B 

Liquid Carbonic 


Mack Truck, Inc 
Macy (R, H.) 
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Complete 
Brokerage 
Service 


FULL LOTS 


ODD LOTS 


Accounts carried on 
Conservative Margins 


Walter J. Fahy & Co. 


Members New York Stock Exchange 
29 Broadway New York 


Uptown Office Albany, N. Y. 
522 Fifth Avenue De Witt Clinton Hotel 


Westhampton, L. I. 














STOCKS 
AND 


COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


“* BROKERAGE SERVICE SINCE 1898 °° 


— — _—_ pace wad 

ember ew Yor ‘otton Exchange 

M * Chicago Board of Trade 
and other leading exchanges 


60 Beaver St. NEW YORK 15 W. 47th St. 











ODD LOTS 


In listed securities carried on 
conservative margin 
Your Inquiries Invited 


Bunsrombe & Go. 
Members New York Stock Exchange 
60 Broad St. . New York 




















TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distribu- 
tion of 25 cents per share on the Company’s 
2,540,000 shares of capital stock without nominal 
or par value, payable on June 15, 1933, to stock- 
holders of record at the close of business on June 
1, 1933. 

H. F. J. KNOBLOCH, Treasurer, 
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in an overlooked Class of 
Securities — offering: — 
Real, intrinsic values 
An “inflation” beneficiary 
of the highest order 
Backed by a basic commodity 
— real estate 
At the lowest price in its history 
* 
Tos must investigate this 
excellent OPPORTUNITY 
for EXTRAORDINARY PROF- 
ITS—plus safety of principal » * » 
Write for special bulletin M-101 
—without obligation—before the 
opportunity passes. 


1c 


» (ces ( cere ( 
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e 
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29Broadway,N.Y. Tel. Digby 4-4180 


me) ee) ee) ee) ee) ee) ee) ee) ee 


Shotland Ke 
& Shotland 


Men’s Tailors 
15 West 45th St., New York 


Business suits made 
to order. Finest im- 
ported cloths. Hand 
\ tailored. Formerly 
$125 and more, 


\ 275 


Investment Hints 


and other valuable information 
on trading methods in our help- 
ful booklet, sent free on request. 


Ask for MG-6. 


100 Share or 
Odd Lots 


GisHOLM & (HAPMAN 
Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


~ 
THE ELECTRIC STORAGE BATTERY COMPANY 
Allegheny Avenue and 19th Street 
Philadelphia, May 19, 1983. 
The Directors have declared from the Accumu- 
lated Surplus of the Company a quarterly dividend 
of Fifty Cents per share on the Common Stock and 
the Preferred Stock, payable July 1, 1933, to stock- 
holders of record of both of these classes of stock 
at the close of business on June 10, 1933. Checks 


will be mailed. 
WALTER G. HENDPRSON, 


SS Ee 















































Treasurer. 
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New York Stock Exchange 
Price Rangeof ActiveStocks 


INDUSTRIALS and MISCELLANEOUS (Continued) 


1983 Last 
PRs ee Sale § Per 
M High Low High Low 5/17/38 Share 


Marine Midland 14% 6% 11% 8 80 

Mathieson Alkali 20% 9 26 1% 

May Dept. Stores 39 20 9% 2% 1 

McKeesport Tin Plate 621% 28 18%, 4 

Mont. Ward & Co, 16% 3% 22% =~, 
N 


Nash Motor Co. 
National Biscuit 
National Cash —— A 
National Dairy Pr 

National Power & Light 
National Steel 

Nevada Consol, Copper 
North Amer. Aviation 
North American Co, 


1931 1982 Diva 


> 


Pacific Gas & Electric 
Pacific Lighting 
Packard Motor Car 
Penney (J. C.) 
Peoples Gas—Chic. 
Phelps Dodge Corp. 
Phillips Petroleum 
Procter & Gamble 


Radio Corp. of America ... 
Radio-Keith-Orpheum 
Remington-Rand 

Republic Steel 

Reynolds 4 J.) Tob. Cl. B 
Royal Dutc: 


Safeway Stores 
Sears, Roebuck & Co, 
- vena ggs g Oil—Del, 


Shell Union ‘oil 
Simmons Co, 
Socony-Vacuum Corp. 
So, Cal. Edison 
Standard Brands 


Standard Oil of Calif 
Standard Oil of N. J. 
Stewart-Warner Speedometer 
Stone & Webster 
Studebaker Corp. 


rp. 
Texas Gulf Sulphur 
Texas Pac. Land Tr. 
Tide Water Assoc, Oil 
Timken Roller Bearing 
Transamerica Corp. 
Tri-Continental Corp. 
Uv 


Underwood-Elliott-Fisher 

Union Carbide & Carbon 

Union Oil of Cal 

United Aircraft & Trans 

United Carbon 

United Corp. 

United Corp. Pfd. 

United Fruit 

United Gas Imp 

Uv. 8. a Alcohol 
Fdy. 


Warner Brothers Pictures 20% 3% 
Western Union Tel. 43%, 
Westinghouse Air Brake 245, 
Westinghouse Elec. & Mfg 5 89 
Woolworth Co. (F. W.) 72% 35 45% 38 
Worthington Pump & Mach 26 
Wrigley (W. Jr.) 47% 
§ Payable in stock. * Including extras. 
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Prospects Brighten for 
Packers 
(Continued from page 121) 








Armour and Wilson have not paid 
dividends at all or for a long time, nor 
has the 7% preferred of Armour 
(Illinois), nor the 7% preferred of 
Wilson. These securities therefore 
must be regarded as commitments with 
considerable speculative characteristics, 
but during a period of rising prices 
such as the industry is now experienc- 
ing, these securities may have a wider 
percentage swing than those of the 
more conservatively capitalized com- 
panies. 

With respect to possible inflation in 
this country, the meat packing securi- 
ties are in excellent position because of 
the large inventories carried by them, 
and because they can quickly pass on 
to the consumer the rising price levels 
which inflation will bring in its train. 
In the accompanying table on the meat 
packing companies, certain important 
statistics are tabulated, among them 
the inventory position of the different 
concerns. This will serve to give the 
reader an idea of how the meat packers 
may fare during a period of inflation. 








Answers to Inquiries 
(Continued from page 131) 














rent assets amounted to $28,913,739 of 
which $8,404,102 consisted of cash, 
against total current liabilities of $4,- 
319,358. The foregoing figures are 
based on revised accounting policies 
proposed by the management and 
adopted by the stockholders at their 
annual meeting on May 9, last. The 
change provided for a stated par value 
of $5 a share on the common stock as 
against the former no par value, and 
the crediting to paid-in surplus of the 
adjustment resulting therefrom; the re- 
valuation of certain assets as of October 
31, 1932, and the setting up of addi- 
tional reserves and charges to paid-in 
surplus the adjustment resulting from 
the foregoing and the accumulated 
earned deficit to December 31, 1932. 
By virtue of this change, burdensome 
€preciation and depletion charges have 
en considerably lightened, a factor 
that should make for a more favorable 
towing upon a return of normal con- 
ditions in the oil industry. Moreover, 
€ strong financial condition of the 
ey should enable it to withstand 
‘ urther protracted period of unprofit- 

© Operations. Obviously, the shares 
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the initial dividend. 


Common Stock Quarterly Dividend No. 95 of 75 cents per share, payable 
May 15, 1933, to stockholders of record April 20, 1933. 


$6.00 Preferred Stock Quarterly Dividend No. 103 of $1.50 per share, payable 
April 15, 1933, to stockholders of record March 31, 1933. 


Dividends on the foregoing issues, as well as on all the outstanding Pre- 
ferred issues of the subsidiary companies (whose common stocks are owned 
by Pacific Lighting Corporation) have been paid without interruption since 


PACIFIC LIGHTING 
CORPORATION 


AND SUBSIDIARY COMPANIES 


> 





Gross REVENUE : : . 
Deduct Operating Expenses and Taxes . 


Deduct Bond Interest 


Deduct 
Depreciation 
Amortization 


Deduct 
Subsidiaries 
Stock . 


CoRrPORATION 
Dividends on Preferred Stock 


REMAINDER TO SURPLUS 
Common Stock Equals 


(*Deficit) 


above amount less taxes thereon. 





Consolidated Statement of Revenues, Expenses and 
Cash Dividends for the Twelve Months 
Ended March 31, 1933 


Net ReEvENvE BeroreE Bonp INTEREST 


_ Net Revenve Arter Bonp INTEREST 


Net ReveENvE Berore DIvipDENDS ON 
PREFERRED STOCK OF SUBSIDIARIES 


Dividends on Preferred Stock of 
Dividends on Minority Interest in Common 


Net AVAILABLE FoR Pactric LIGHTING 


Cash Dividends on Common Stock 


Per Share Balance Available for Dividends on 


The above statement excludes $1,644,931.35 actually collected in disputed rates for 
certain territory under interlocutory injunctions of a United States Statutory Court. 
If the injunctions are made permanent the Net Revenue would be increased by the 


PACIFIC LIGHTING CORPORATION, 438 CALIFORNIA ST., SAN FRANCISCO 


$43,934,787.49 
24,280,932.96 


19,653,854.53 
5,405, 792.73 
14,248,061.80 


7,053,313.81 
277,679.02 


6,917,068.97 


1,818,826.35 
286.00 


5,097,956.62 
940,949.83 
_ 4,825,893.00 














STOCKHOLDERS 


of any and all Motion Picture companies! 
Write immediately to 


CINEMA DIGEST 
Box 1911, Hollywood, Calif. 














E. I, DU PONT DE NEMOURS & CO. 
Wilmington, Delaware, May 15, 1933. 


The Board of Directors has this day declared a 
dividend of $0.50 per share on the outstanding 
$20.00 par value Common Stock of this Company, 
payable June 15, 1933 to stockholders of record at 
the close of business on May 25, 1933; also divi- 
dend of $1.50 a share on the outstanding debenture 
stock of this Company, payable on July 25, 1933 
to stockholders of record at the close of business 
on July 10, 1988. 





The Board of Directors have this day declared 
the regular quarterly dividend of 75c per share 
on the Convertible Preference Stock of this Com- 
pany, payable June 1st, 1983, to stockholders of 
record May 17th, 1933. Transfer books will not 
close. Ohecks will be mailed. 

JACK COHN, Treasurer. 
May 8th, 1933. 





CHARLES OOPELAND, 8 tary. 
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‘<4 
Golf on 18 hole championship 
6600 yard Donald Ross course 
PLUS 


tennis, riding, fishing, canoeing, polo, 
ewimming, archery, bowling, billiards, 
lacrosse, dancing, movies, shooting, two 
orchestras, children’s playground... All 
on Balsams private estate of 4600 acres. 


NEW 1933 RATES 
From $5 per day including meals 
Modern, fireproof accommodations for 
500. Cottages available. For reservations 
and booklets address 


THE BALSAMS 


in the White Mountains 
DIXVILLE NOTCH - NEW HAMPSHIRE 


“America’s Switzerland" 


Frank Doudera, Pres. Mark Whitman, Mgr. 





WASHINGTON 


Shifting Political Scenes Always At- 
tract Business Men . . . Most Of 
Them Stay At This Internationally 
Famous Hotel Where Government 
Personages Reside and Great Events 
Occur 


Single rooms from $4 


Double rooms from $6 
All with bath, of course 


/ 


] .. 


D.C. 


| WASHINGTON, 
Mr. R. L. Pollio, Manager 





must be regarded in a speculative light, 
but inasmuch as you have maintained 
your position through what appears to 
be the worst of the situation, we see 
little cause for liquidating your hold- 
ings at this writing. 


LEHMAN CORP. 


Thanks to you, I held my 100 shares of 
Lehman Corp. last summer when I was 
advised to sell. Now, when it’s selling 
within a narrow range of what I paid 
for it, I will appreciate your opinion as 
to its future outlook, and whether you ad- 
vise me to sell now or continue holding.— 
H. F. S., Aurora, [il. 


As an investment trust of the gen- 
eral management type, Lehman Corp. 
has maintained an enviable record of 
operations throughout the crucial 
period of the past three years. Prior 
to the market crash in 1929 the net 
asset value per share amounted to 
about $100. By June 30, 1932, this 
had dropped to $47.34 a share. On 
March 31, 1933, the net asset value per 
share had increased to $53.39, or slight- 
ly under the $58.27 a share shown on 
December 31, 1932. The subsequent 
strength in the market, however, re- 
sulted in a liquidating value of approxi- 
mately $61 a share, based on the clos- 
ing prices as of April 19, 1933. This 
increase in liquidating value has, un- 
doubtedly, been further extended dur- 
ing recent weeks. The shares of this 
investment trust were offered to the 
public in September, 1929, at $104 per 
share. Thus, the actual liquidating 
value per share has decreased only ap- 
proximately 40%. It would have been 
dificult for the average investor to 
have selected any one common stock, 
or group of stocks in which a loss of 
only 40% would have been sustained. 
Thus, Lehman Corp., by its record has 
fully justified its corporate existence. 
Given more normal economic condi- 
tions and security markets, the results 
achieved should be entirely satisfactory 
to security holders, both from the 
standpoint of income and price appreci- 
ation. Hence, at current levels, main- 
tenance of your position in the shares 
is advised. 


AMERICAN SMELTING & 
REFINING CoO. 


I will appreciate your opinion as to the 
advisability of holding or selling American 
Smelting & Refining common at today’s 
price of 31%. Do you believe its outlook 
in the event of moderate inflation offsets 
the poor showing it made last year? Are 
its foreign companies situated to benefit 
by a depreciated dollar?—H. H. O., San 
Francisco, Calif. 


American Smelting & Refining Co. 


reported for the year ended December 
31, 1932, a consolidated net loss of $4,- 


506,175, compared with a profit of 
$874,976, equivalent to $1.75 a share 
on the 7% preferred stock in 193]. 
Although the company is generally re 
garded as a copper producer and re. 
finer, it has a substantial stake in the 
gold, silver and lead mining industries, 
Its chief business, however, remains the 
smelting of metals for others. In spite 
of generally unsatisfactory operations, 
during the past two years, the company 
has maintained an exceptionally strong 
financial condition, total current assets, 
as of the 1932 year-end, including cash 
and equivalent of approximately $21, 
000,000, amounted to $60,475,826 
against total current liabilities of $8, 
585,844. The adjustment of inven. 
tories to lower of cost or market has 
been an important factor in reported 
income during the current depression. 
It is believed, however, that future 
losses from his source should be at least 
minimized, if not entirely avoided. 
Nevertheless, earnings are likely to re 
main restricted for some time ahead 
in view of the prevailing policy of cop- 
per producers to limit their output. 
From a longer term standpoint, how 
ever, American Smelting’s dominant 
trade position and its investments in 
undeveloped mining properties are fac 
tors which should be given due weight 
by present or prospective shareholders. 
With recent developments in the indus. 
try pointing to higher metal prices pres: 
ent speculative holdings of American 
Smelting common should be held. 


SHENANDOAH CORP. 


Because your recent advice has already 
helped me considerably in cutting my 
losses, I will appreciate your advice on 
150 shares of Shenandoah Corp. I have 
been holding four years, and on which | 
have a considerable loss. What is its out- 
look now that this company has been taken 
over by the Atlas Corp. Do you advise 
me to average, hold, or sell?—A. J. G. 
Reading, Pa. ; 


For the calendar year 1932, Shenan- 
doah Corp. reported net cash income 
from investments of $266,778, com 
pared with $280,389 in the preceding 
year. However, the loss on sale of se’ 
curities during last year amounted to 
$2,868,103 against a loss of $3,441,013 
in 1931. Unrealized losses on secu 
ties held in the portfolio as of the close 
of last year amounted to $1,494,677 
resulting in a net indicated deficit of 
$4,096,002 for 1932 against a net 
deficit of $34,438,961 at the close of 
1931. Recently, the management pro 
posed and the stockholders approved 2 
change in accounting policies, providing 
for a revision of the par value of the 
preference stock from $50 to $25 and 
a reduction in the book value of the 
company’s investments to market prices 
as of December 31, 1932. Certainly, 
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795 Net Profit 
in Past Month 


on 
10 Share Lots 





How Our Subscribers 


Made These Profits 
April 19 to May 19 


TRADING ADVICES 
—Short-Term Trading 


BARGAIN INDICATOR 
—Dividend Common Stocks 


UNUSUAL OPPORTUNITIES 
—Low-Priced Issues 


WE sincerely believe this record is a forerunner 
of similar substantial profits to be available 
to our clients during coming weeks and months. 
Possible inflation provides a cushion below the 
market ; indicated business recovery and construc- 
tive Administration measures forecast continued 
market activity, optimism and further sensational 
advances in selected issues, 


ASH profits after all brokerage 
charges . . available to subscribers to 
THE INVESTMENT AND BUSINESS FORECAST. 











This is a national trading and investment service conducted for 15 years by The 
Magazine of Wall Street. It definitely recommends active listed issues . . . carries 
them under continuous observation . . . then advises when to close out and make 
advantageous switches. 


$800 will enable you to follow our Trading Advices or Bargain Indicator in 10 
share lots on conservative margin. $500 is sufficient for our Unusual Opportuni- 
ties. With larger amounts you may increase your operating unit and your resultant 
profits proportionately. 


Your subscription will bring you immediately advices on several outstanding stocks 
that have just been selected by our experts and offer substantial profit possibilities. 


valle These recommendations will be sent you by telegraph if you desire. 
zm) 
ce on 
have +48 
hich | 
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This Complete Service for Six Months Only $75 —s 
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(a) 
Trading Advices following 
intermediate rallies and de- 
ines (for the purpose of 
securing profits that may be 
applied to the purchase of 
investment and semi-invest- 
ment securities). 


Let us tell you how inflation would affect your present securities. 


(b) 
Speculative Investments. 
Low-priced issues that offer 
outstanding possibilities for 
price appreciation over a 
moderate period. Recom- 
mended and carried in our 
Unusual Opportunities. 


| 


(c) 
Investments for Income 
and Profit. Sound dividend- 
paying common stocks en- 
titled to investment rating, 
with good profit possibilities. 
Recommended and carried in 
our Bargain Indicator. 


(d) 
Investments Mainly for In- 
come but with possibilities 
for enhancement in value due 
to investor demand. Recom- 
mended and carried in our 
Bond and Preferred Stock 
departments. 


Send us with 


your subscription a list of your holdings for our analyses and recommendations. 


Tue INVESTMENT AND 


Business Forecast 


of 
The Magazine 
of 
Wall Street 


THE INVESTMENT AND BUSINESS FORECAST 


of The Magazine of Wall Street, 90 Broad Street, New York, N. Y. 
Cable Address: TICKERPUB 


I enclose $75 to cover my six months’ test subscription to The Investment and Business Forecast. 
I understand that regardless of the telegrams I select I will receive the complete service out- 
($135 will cover an entire year’s subscription. ) 


lined above by mail. 


(1 Telegraph me collect your current Trade Advices (a); (0 Unusual Opportunity recommenda- 
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tions (b); [] Bargain Indicator recommendations (c). 
Code after our Code Book has had time to reach you.) 


(Wires will be sent you in Private 


137 









. 


be I, ely bE 
pe JAE idntg fe 
———— 
BB oki | 
hie 9 
Pe 
Main Office, Guaranty Trust Company—Broadway, Liberty Street 
to Cedar Street. New York Federal Reserve Bank in background. 
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Commercial Banking 
Service 


HIS Bank, with a record of nearly a century of 
service to the business interests of the country, 
affords its commercial and other depositors now, 
as in the past, the advantages of ample resources, 


complete facilities, and experienced service. 


Guaranty Trust Company of New York 


140 Broadway 
Madison Ave. at 60th St. 


ANTWERP 


Fifth Ave. at 44th St. 


BRUSSELS HAVRE 


LONDON PARIS LIVERPOOL 














MARKET STATISTICS 


N. ¥. Times 
N. ¥. Times ,—Dow, Jones Avgs.—, 7——50 Stocks ——, 
40 Bonds 30 Indus. 20 Rails High Low Sales 
Monday, May 8 .........-...... 66.96 16.63 33.97 71.50 68.12 3,200,860 
Tuesday, May 9 ...........-+- 66.98 77.23 34.24 69.99 67.80 2,239,070 
Wednesday, May 10 ..........-. 67.75 80.78 36.03 72.59 70.01 3,818,340 
Thursday, May 11 ...........- 68,81 82.48 $7.48 76.41 72.81 6,163,750 
eee, Bit BR 6.3... 0h ews aecee. 69.28 82.14 37.31 74.75 72.56 4,557,010 
Saturday, May 13 .............. 69.09 80.85, 36.88 74.68 12.77 762.930 
Monday, May 15 ..........-.+. 69.10 79.70 36.39 78.41 71.43 3,150,900 
Tuesday, May 16 .............. 69.05 81.29 37.28 74.53 71.96 3,291,311 
Wednesday, May 17 ..........-. 69.70 82.64 37.92 76.26 74.00 4,794,400 
Thursday, May 18 ......-..... 69.77 82.57 38.62 76.43 73.19 4,112,710 
Friday, May 19 .......+..+-++ 69.85 81.75 38.46 75.52 73.45 3,275,462 
Saturday, May 20 ........++++- 69.84 80.21 37.47 74.41 72.45 1,300,307 
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the record of this company has by no § 
means been impressive, but the passing 
of control to and the assumption of the 
management by Atlas Corp. lends basis 














































for hope. We observe that you have Mi | | 
carried your holdings through the ful! of 
extent of the decline witnessed during she 
the current depression, and frankly fail ind 
to recognize the incentive for liquidat. a 
ing at this late date. Obviously, , M. 
considerable period of time will elaps | 
before quotations approximating your M 
cost price will again be witnessed, but : 
at the same time we feel that the re. - 
tention of your holdings on a long lo 
term speculative basis is the better 4 
course to follow. =. 
plclinlesalbes the 
un 
SOCONY-VACUUM OIL CORP. an 
What do you advise in regard to 150 M 
shares of Socony-Vacuum Oil which | sec 
bought over a year ago? Do you think ag 
there are any prospects for an early re- 19 
sumption of dividends? With inflation | of 
thought oil prices might go up and yel lia 
the outlook for the industry from many “ 
angles still seems to be very uncertain. Do vic 
you think I better sell and switch to a to 
company in some other industry with surer res 
prospects for early recovery?—M. M. M,, 
Chicago, Ill. en 
The annual report of Socony: cre 
Vacuum Oil Corp. for the calendar we 
year 1932 revealed a net profit of $5, res 
320,282, equal to 17 cents a share on At 
31,708,469 shares of $25 par capital lea 
stock. This compared with a loss of me 
$4,169,247 registered in the preceding ag 
year. Total current assets as of De Ur 
cember 31 last, amounted to $291,660, fy 
044 of which $79,395,604 consisted of th; 
cash and marketable securities at cost, fre 
against total current liabilities of $53, gel 
400,215. Despite the liquid financial ho 
position of the company, the manage ra 
ment deemed it advisable to omit divi pu 
dend payments on the common stock tha 
in order to conserve cash resources of pos 
the company in the face of the uncer wit 
tainties confronting the industry as 2 me 
whole. In conjunction with the fore 
going announcement, directors of the 
company decided to make a further re 
duction of 10% in salaries of all em ] 
ployees receiving a compensation in ex I 
cess of $1,500 to $1,800 per year. at ¢ 
Based on the present status of the oi ol 
industry, Socony-Vacuum Corp. eon 
all likelihood, is obtaining only meager, is ¢ 
if any, profits from operations. Never Nez 
theless, last year’s statement indicated 3 s 
the possibilities of the company under 
more favorable conditions, a factor \ 
that justifies continued confidence of @ I 
present shareholders. While no def in | 
nite plans have as yet been proposed, quic 
there is reason to believe that the the 
major units in the oil industry will pric 
effect a plan of stabilization, and fo mer 
this reason, maintenance of your pre men 
ent position is advocated on a specula Pose 
tive basis. may 
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WESTINGHOUSE ELECTRIC & 
MANUFACTURING CO. 

] have 100 shares of Westinghouse Elec. 
& Mfg. bought at twice today’s prices. 
I have heard that it is @ common error 
of investors to hold stocks because they 
show a loss, passing by opportumities in 
investments with better early prospects. 
Does this apply to Westinghouse? Do you 
suggest holding or selling now?—R. F. 
M., Albany, N. Y. 


Report of Westinghoue Electric & 
Manufacturing Co., for the quarter 
ended March 31, 1933, revealed a net 
loss of $3,491,572, as against $1,320,- 
149 loss in the initial quarter of last 
year. Despite the unsettled financial 
situation during the early months of 
the current year, March bookings are 
understood to have been the largest of 
any month since July, 1932. As of 
March 31, 1933, cash and marketable 
securities amounted to $31,597,253, 
against $32,851,763 on December 31, 
1932. As of the year-end the ratio 
of total current assets to total current 
liabilities amounted to 18 to 1. Ob- 
viously, Westinghouse is in a position 
to withstand a protracted period of 
restricted earnings, should this prove 
necessary. The refrigerator division of 
the company has reported a big in- 
crease in its business during recent 
weeks, which is believed to be the direct 
result of modification of the Eighteenth 
Amendment. The company occupies a 
leading position in the electrical equip- 
ment industry and it is difficult to im- 
agine a return to prosperity in the 
United States without Westinghouse 
fully participating. While it is true 
that demand for heavy duty equipment 
from the utilities is likely to lag behind 
general business recovery, the sale of 
household appliances should expand 
rapidly upon any increase in consumer 
purchasing power. It is our opinion 
that you will do well to maintain your 
position in the shares of this company, 
with a view to longer term develop- 
ments. 


DELAWARE & HUDSON CO. 


In 1931 I bought 200 shares of D. & H. 
at around 160. Although I have seen this 
stock as low as 32, I continued to hold, 
but in view of the poor report of this 
road, I am wondering if the recent rise 
‘s entirely the result of its investment in 
New York Central. If so, wouldn’t it be 
@ good idea for me to switch to N. Y. 
Central?—S. T. C., Chattanooga, Tenn. 


With an eye to the future, Delaware 
© Hudson Co. acquired a 10% interest 
in New York Central R. R., having 
quietly accumulated 500,000 shares of 

e latter's stock at a reported average 
Price of $20 a share. No definite state: 
ments have been made by the manage- 
ment of D. & H. as to the specific put- 
pose of the acquisition, but stockholders 
may rest assured that because the terfi- 
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Another Bargain Stock 
Every Investor Should Buy 


N April 3rd, when BORG-WARNER was selling 
at only 7!/2, we selected it as a low-priced bargain 
stock which would bring huge profit if bought 
immediately. Within six weeks, this issue was selling 
at 133%. Here is a profit of 78% in a little over a month. 


We have discovered another low-priced issue which 
looks even more promising. This stock, which sells at 
less than $14, should be bought immediately in anticipa- 
tion of much higher prices. 
















































We have made an exhaustive study of this stock, espe- 
cially of its technical position. According to our calcula- 
tions, which are based upon 20 years’ experience, this 
new bargain stock will first advance from 14 to 29. There 
should be hesitation at this figure and then another up- 
swing to around 41. After backing and filling around the 
41 level, there should be a third and final spurt which 
should not end until a price of approximately 53 is 
reached. 


If our forecast is correct—and it is based upon tried 
principles which have operated successfully for years— 
your purchase of this stock now may ultimately result in 
a profit of nearly 300%. 


Many people will say that to talk of a possible profit 
of 300% is absurd. We admit that it is—in ordinary 
times. But these are NOT ordinary times. These are 
times which come only once or twice in a lifetime. We 
are now experiencing the first phase of a new Bull Market, 
which should not end until many stocks are at substan- 
tially higher levels. And you must consider also that 
those investors who courageously buy at depression prices, 
when others fear to do so, often reap astonishing gains. 


The name of this low-priced bargain stock will be sent 
to any investor absolutely free. Also an interesting little 
book, “MAKING MONEY IN STOCKS.” No charge 
—no obligation. Just address: INVESTORS RE- 
SEARCH BUREAU. INC., DIV. 399, CHIMES 
BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


Investors Research Bureau, Inc. 
Div. 399, Chimes Bldg., Syracuse, N. Y. 


Send me the name of the low-priced bargain stock which should 
be bought now for substantial profit. Also a copy of “MAKING 
MONEY IN STOCKS.” This does not obligate me in any way. 
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tory served by the railroad subsidiary 
is contiguous to that of the New York 
Central, the investmerit was made with 
a view toward protecting their future 
rights, when and as railroad consolida- 
tions again become the vogue. The 
annual report of Delaware & Hudson 
Co. on a consolidated basis for the 
calendar year 1932 revealed a net loss 
$5,424,899. No comparison is avail- 
able. Income for the parent company 
only last year amounted to $3,308,828, 
equal to $6.41 a share on the $100 par 
value capital stock, against profits, in- 
cluding $275,797 net profit from sale 
of securities, of $3,234,241 or $6.27 a 
share. The railroad subsidiary reported 
a net loss of $4,477,591 last year, 
against a profit of $8,788 in the preced- 
ing year. The balance sheet as of De- 
cember 31, last showed investments car- 
ried at cost at $54,489,256 against a 
market value of $33,750,000. On 
March 16, last, the market value in- 
creased to $33,900,000, and judging 
from the subsequent rise in the stock 
market, further enhancement is ob- 
vious. As a matter of fact, as this is 
being written, Delaware & Hudson Co. 
had a paper profit of some $4,000,000 
on its investment in New York Central 
common stock alone. At present, the 
common stock of Delaware & Hudson 
Co. must be classed entirely specula- 
tive, but assuming that you are pri- 
marily interested in the longer term 
prospect of your holdings, we see little 
cause for disturbing your present posi- 
tion in the shares, believing that the 
distinctly favorable long term outlook 
of the company justifies continued con- 
fidence. 


AMERICAN SUGAR REFINING 
Co. 


At today’s price of 52%, 
Sugar Refining is selling close up to where 
I bought it in 1929. Do you think it can 
advance much further during a period of 
controlled currency inflation? Would you 
advise me to switch now to some more 
deflated issue with better eventual pros- 
pects? Or, do you believe there are 
prospects of favorable tariff legislation 
which offset such advantages in other is- 
sues?—B. M. F., Baltimore, Md. - 


American 


The consolidated income account of 
the American Sugar Refining Co., for 
the year ended December 31, 1932, re- 
vealed a net income of $4,327,986, 
equivalent after preferred dividends to 
$2.62 a share on the common stock, 
compared with $4,155,031, or $2.23 a 
common share in 1931. On January 1, 
last, $4,000,000 of its 6% bonds, were 
called at 102!% and interest, thus leav- 
ing only about $3,500,000 outstanding. 
For a company of this size the small 
amount of funded debt now outstand- 
ing, js riégligible. A strong financial 
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position was reported at the close of 


last year; total current assets, includin 
cash and equivalent of $14,870,945 
amounted to $27,011,503, while total 
current liabilities were only $5,316,352. 
Intense competition and exceptionally 
low sugar prices resulted in a sharp 
contraction in earnings during the past 
two years. Nevertheless, the company 
maintains a dominant trade position in 
the industry and is well situated to 
participate fully from improved condi- 
tions. The recent strengthening of 
sugar prices and the possibility of a 
tariff reduction on raw sugar imported 
into the United States are definitely 
favorable factors in the situation; the 
United States tariff on sugar has been 
so arranged that it is difficult for do- 
mestic refiners to import raw sugar and 
compete with the imported refined pro- 
ducts. Thus, American Sugar common 
is not without interesting speculative 
possibilities, and maintenance of your 
holdings is advocated. 








Companies Benefiting from 
the Gold Embargo 


(Continued from page 126) 








tant difference it will make to the com- 
pany to be able to carry on its business 
on the basis of more normal exchange 
rates. 

What I. T. & T. is in communica- 
tion, the American & Foreign Power 
Co. is in electric power. Many of the 
problems with which the two com- 
panies have to contend are similar. 
When it comes to the conversion of for- 
eign moneys into dollars, there is an 
especially clase parallel. In a_ state 
ment accompanying the report for the 
twelve months ended September 30, 
1932, the American & Foreign Power 
Co. said: “It has been increasingly dif- 
ficult to prepare and present a state- 
ment of consolidated income expressed 
in United States dollars. Before the 
derangement of foreign exchange, the 
currencies of the countries in which 
subsidiaries operate normally fluctuated 
in small degree and conversion of these 
currencies into United States dollars 
and remittances thereof could be ef- 
fected. Under those conditions earn: 
ings of subsidiaries could be readily cal- 
culated in United States dollars. 

Variations in exchange value of local 
currencies have continued in increasing 
amount. In addition, the problem of 
effecting conversion and remittance of 
some of these currencies has become 
increasingly difficult. In six of the 
countries in which subsidiaries operate 
there is a so-called “official” or “nomi 
hal” rate of exchange and in those 
countries there are also limitations on 
foreign exchange operations which re- 
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strict the amount of money which can 


be converted directly or indirectly into 
United States currency or remitted 
from the country? 

While we have discussed the two 
American companies which are likely 
to benefit to the greatest degree from 
the depreciation of the dollar in terms 
of other moneys, there are, of course, a 
large number of others which will 
benefit to some extent. Drug, Inc., for 
example, some little time ago arranged 
to sell a major portion of its holdings 
in the English Boots Pure Drug Co., 
but was prevented from carrying out 
its plans because the British Treasury 
opposed the transfer of the money in- 
volved. This was at a time when 
sterling was very weak and the dollar 
strong. But since the dollar weakened 
and sterling strengthened official op- 
position was withdrawn and the “deal” 
went through to the benefit of Drug, 
Inc., which undoubtedly can find a use 
for the money at this time. 

Other American companies to gain 
something from the gold embargo are 
generally all those which do an ex- 
tensive foreign business. A list would 
include such companies as the United 
States Steel, Corn Products Refining, 
General Electric, Ingersoll-Rand, Proc- 
ter & Gamble and, of course, many 
others. In these cases there will not 
be the same benefit as is expected to 
accrue to International Telephone and 
American & Foreign Power. It will, 
however, be something and would be 
the greater if the world could only now 
eliminate the wilder fluctuations in ex- 
change rates which is perhaps just as 
important a problem as was the pre- 
viously excessively “rich” dollar. 








What Can We Expect from 
the World Economic 
Conference? 
(Continued from page 110) 








agricultural exports the United States 
demands better opportunities in Euro- 
pean markets. As the United States 
is the outstanding nation with a favor- 
able balance of trade, other nations say 
that our proper role is rather one of 
conceding than getting. 

What the other countries expect of 
Us is to return on a big scale to the 
role of international banker. They 
want more of our money and less of 
our goods. To put it in another way, 
they wish us to become a nation with 
an adverse trade balance. They would 
Ike to see us inextricably involved in 
their economic affairs. Perhaps we are 
already so involved that we can not 
turn back. The influence of those 25 
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Which Stocks to Buy 


When to Sell, and at What Prices 


—Knowledge Every Successful 
Investor Must Have 


dans market presents better opportunities for profit than it has at 
any time in three years. But all stocks will not act alike. Some 
will show large, rapid gains while others will stand still or even react. 

The large profits will be made by those alert investors and traders, 
who acting upon knowledge, buy—and sell the right stocks at the 
right time. The degree to which you employ this knowledge deter- 
mines the success or failure of your investment program. 


A Sound Method 


Those who have been following the A. W. Wetsel method of fore- 
casting market action have been able to protect themselves through- 
out the depression period and, therefore, capitalize profit making 
moves in this same period to a greater extent than would have been 
probable otherwise. And were advised to buy specific securities 
immediately prior to the upswing starting April 17. 

Through interpretation of the Technical Factors which govern 
market action, Mr. Wetsel and his organization have been able to 
foretell, with a remarkable degree of accuracy, each of the major 
swings and most of the minor movements during the difficult period 
since 1929. 

Today even broader opportunities are indicated—the opportunities 
for which so many have been waiting. But, as ever, it is impera- 
tive to know WHICH securities to buy, or sell—WHEN, and at 
WHAT prices. Such knowledge must be available if you are to 
profit through other than blind luck. 

The guidance and henefits of the Wetsel method are available to 
you at low cost, affording a greater degree of protection and larger 
profit opportunities than you may believe possible. 


Send for Free Booklet 


The Wetsel method of managing your capital for appreciation 
and protection is described in our interesting booklet, ‘““How to 
Protect Your Capital and Accelerate Its Growth . . . Through 
Trading.” Send for this booklet, today. See for yourself how you 
can profit better by today’s opportunities. 


A. W. Wetsel Advisory Service, Inc. 
INVESTMENT COUNSELORS 


Chrysler Building New York 
Please send me. without obligat’on. your hooklet, “How to Protect Your Capital and 
Accelerate Its Growth . . . Through Trading.” MWS-9 








or 30 billions that the governments and 
the people of foreign nations already 


owe us may be irresistible. Many of 
our people do not wish to resist it, 
for they think that it is in the course 
of our destiny. 

When we leave generalities and get 


down to brass tacks the task of making 
trade freer seems almost insuperable. 
What American industry is willing to 
give up a share of its home market to 
foreign competitors? Certainly not the 
farmers—and yet the President already 
has suspended the counter-balancing 
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New York Curb Exchange 

















Quotations as of Recent Date 


1933 
Price Range 
Recent 


Name and Dividend High Low Price 


Alum, Co, of Amer.......... 67% 37% GC4% 
Alum, Co. of Amer. Pfd. (1%) © 37 60 
Amer, Cit. P. & L. A (8)... 8% 2% W 
Amer, Cyanamid B ......... 9 3% 8 
Amer. & For. Pr. war...... 8 2% ™% 
Amer. Gas & Elec, (1)...... 35 17% 33% 
Amer, Lt. & Tr. (2)....-.... ai 12 18 


Amer. Superpower .......... 2% 4 
Assoc. Gas Elec, ‘‘A’’........ 1 1% 
Babcock & Wilcox (1)....... 561% 25 51 
Centrifugal Pipe (.40)...... 3 2% 3% 
Cities Service .............- Yy 2 2 
Cleve, El, Illum. (1.20)..... 32% 20% 30 
Colum. G. & E. cv. Pfd. (5). 97 68 94 
Commonwealth Edison (5)... 82% 50 65 
Consol. Gas Balt. (3.60)..... 66 43%, 655% 
Cord Corp. (.10).........00. 9% 4% 9% 
ee er 19 56% 17 


Elec. Bond & Share (6% stk.) 25% 10 4 
Elec, Bond & Share Pfd. (6). 46% 26 42 
Elec, Pr. Assoc. (.40)....... 8% 2% 8 
Ford Motor, Can., A......... ao 4% 8% 
Ford Motor, L 


tariff features of the agricultural re- 
lief law for the sake of a tariff truce 
before and during the Economic Con- 
ference. 

What foreign country is willing to 
sacrifice any part of its home markets 
to our exporters? 

Can one imagine France giving up 
its long-time policy of sheltering its 
wheat farmers—millions of them—to 
enable Paris perfumers to sell a little 
more fragrance to Americans? Can 
Britain be imagined turning back from 
its appealing enterprise of making the 
commercial world as scarlet as the 
world political atlas? Can Hitler's 
Germany, straining every nerve to re- 
duce imports and expand exports in 
order to meet its debts and maintain 
its financial structure, with its dreams 
of military domination and glory, be 
comprehended as permitting its eco- 
nomic dependence to be further im- 
perilled through invasion of its markets 
by American foodstuffs? 

And yet? 

Behind the nationalistic statesmen 
and governments stand those pathetic 
inarticulate millions of people who can 
see no improvement of their miserable 
status unless the world is open to them 
on terms of freer exchange. 

It may be that the governments are 
not yet ready to be eclipsed by human- 
ity. The Conference may fail. What 
then? 

Economic international conflict to 
the knife and the knife to the hilt. 
Perhaps the course the world has been 
following must be followed, until it 
can be followed no longer. 

If such be the event the United 
States will find itself in a relatively 
good position. The limits of the busi- 
ness we can do with ourselves have not 


1933 
Price Range 
Recent 
Name and Dividend High Low Price 
General Aviation ........... 9% 2% 8% 
Glen Alden Coal ............ 12% 6% 11% 
Godchaux Sug. B........... 6 2% 
a 8 & eee “4% © 42% 
Hudson Bay M. & S......... ™ 2% 1% 
Humble Oil (2) ........++6. 597 40 58 
Inter. Petrol (1) .......2... 13% 8% 12% 
National Aviation .......... 9% 4% 8% 
Nat, Bellas Hess ........... 2% % 2% 
Nat. P. & L. Pfd. (6)...... 69 34 61 
Niagara Hudson Pwr, (1).... 16% 8% 11% 
Pomron@ Corp. .....cccccscce 2% 1% 2% 
St. Regis Paper ............ 3% 1% 3% 
Smith (A. 0.) ..... sbedeos 41% 11% 37% 
So. Cal. Ed, Pfd., B (1%)... 24% 19% 21 
Standard Oil of Ind. (1).... 26% 17 24% 
Stutz Motor Car ............ 17% 8% 14% 
ok = See 19 7 18% 
REE REE TE) nc cvvescc cece 20% ##12% +#«+$28 
United Founders ............ 1% % 1% 
United Gas Corp. .........++ 3% 1% 2% 
United Lt. & Pow. A........ 5% 2 4% 


yet been explored. And in a ruthless 
economic combat we do not stand to 
lose the decision. 

But the conference may succeed, suc- 
ceed dramatically. Never was the 
world so susceptible to change and so 
little afraid of it. The Conference is 
now the creature of an impetuous 
leader who has wrought kaleidoscopic 
changes in the United States within 
sixty days. And this rapid-fire states- 
man carries some big guns, and some 
alluring invitations. For dissidents are 


his powers to alter the American cur- © 


rency and blow to pieces the last shred 
of monetary stability in the world. 
For friends are ravishing glimpses of 
the luscious American market, hordes 
of tourists again painting Europe gold 
and treasure fleets steaming to all the 
coasts of the world with vivifying cash 
and credit, “made in U. S. A.” Ninety 
days hence we may find ourselves 
launched into a brand-new economic 
environment—and liking it. 








Archer-Daniels-Midland Co. 
(Continued from page 125) 


be a disposition on the part of the gen- 
eral public to catch-up on the neglected 
renovation of their homes.” Also, it 
would seem certain that the Archer. 
Daniels-Midland Co. has been bene- 
fited rather than affected adversely by 
the price rise which has recently taken 
place in the products in which the com- 
pany is interested. 








Intimate Letters of a Washing. 
ton Journalist and His New 
York Broker 


(Continued from page 115) 








of the advance and enough intermediate 
interruptions in the uptrend to offer 
reasonable opportunities for those who 
want to get aboard for ultimate re- 
covery to do so. 

Just by way of diversion, I wonder 
whether you have heard the story about 
the directors’ meeting at which the 
president announced that, for the first 
time in three years, the company was 
operating in the black and in order to 
commemorate the occasion, the secre 
tary was instructed to note the impor- 
tant event in the minutes, which he 
proceeded to do with red ink, inasmuch 
as they had not used any black ink 
for three years. Thereupon the presi- 
dent ordered that, because of the 
changed conditions, the secretary should 
use black ink, but there was no black 
ink to be had in the entire organiza 
tion! So the president called in the 
head bookkeeper and instructed him to 
go out and get a bottle of black ink, 
whereupon the bookkeeper replied: 
“But Mr. President, if we do that, we 
will be in the red again.” 

That is the situation in many com 
panies—just crawling back to the profit 
side of the ledger—but at least they 
are going in the right direction—are 
you? 

Yours, 
PERRY. 

P. S. How much money are your 
Congressmen and Senators losing on 
their silver investments of two weeks 
ago. When they were buying theirs, 
I sold them mine. 








Co. is selling for about $19 a share. 
A dividend of $1 a share annually is 
being paid, so that the yield is slightly 
better than 5%. In view of the strong 
financial position and that the dividend 
is being earned, the return may be con- 
sidered well assured. Moreover, there 
are definite reasons for hoping that the 
company’s business will shortly im- 
prove. Not only do the Government's 
building plans promise an increased de- 
mand for paints, but there appears to 


——* 


Railroad Profits on Lower 
Rates? 


(Continued from page 119) 


——— 





ownership. The President's brain trust 
is definitely inclined in that direction. 
Last winter, one member went so fat 
as to say in effect that he considered no 
price too high to pay for Federal con 
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trol. As matters stand, the willingness 
of the railroads to co-operate at all will 
be based, largely, upon faith in the 
President alone. To private business, 
the professors and the leanings toward 
the left of Congress are an imminent 
danger. For, the “dreamers” point 
out, if the campaign for the reduction 
of the rate structure is successful, and 
reduced rates do not compensate the 
railroads with the forecast increase in 
trafic, who will carry the respon- 
sibility? At the moment, the railroads 
are mostly ready to swear that the co- 
ordinator will not have any managerial 

wers or responsibilities. But what 
will their attitude be if, under further 
losses during his regime, they are faced 
with the problem of either vindicating 
themselves and winning a chance at a 
more unrestrained private management, 
or outright Government ownership? It 
can be recalled that only a short year 
ago, many of their troubles, and quite 
possibly rightly to some extent, were 
being laid at the door of the I.C.C. 
Their attitude has altered as the I.C.C. 
acquired more power to save them from 
wholesale insolvency. 

However, although the subject of 
rates is going to be heard more of dur- 
ing the forthcoming months, railroad 
investors have much to be thankful for 
in regard to the powers affecting rates. 
It is true that the I. C. C. will retain 
authority over rates, but it is antici- 
pated that where the co-ordinator sees 
a need and necessity for modifying ex- 
isting restrictions, the I. C. C. will be 
largely influenced by him. One of the 
crying needs of the railroads, has been 
to be allowed to compete with water 
competition. So far, the long-short haul 
clause, preventing them from charging 
a lesser rate for a longer haul over the 
same route, has prevented them from 
meeting Panama Canal and _port-to- 
port competition, It will be within 
the province of the co-ordinator, 
and the I. C. C. to override this 
clause, widening the vast field of trans- 
continental freight particularly. To 
such roads as the Western Pacific, ab- 
solutely unable to sustain themselves on 
originating freight, this will mean a re- 
birth. As matters stand, they are pre- 
vented from reducing through-rates to 
a competitive level because in order to 
80 do, they would be forced to reduce 
rates all along intermediate points. 
Were freight movement a matter of 
each shipment paying its own way, 
this might be done effectively, but in 
Many cases the cost of maintaining 
depot facilities, and of loading, unload- 
ing, stopping and starting trains is 
above the tariff charged on small traffic. 
The through traffic, on the other hand, 
can be handled profitably at greatly re- 
duced rates due to the quantity and the 
physical operations and costs involved. 
The prospect of such rate adjustments 
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.: A FAIR QUESTION = 


hy haven't electric rates come 


down as much as the cost of living?”’ 


ELECTRIC RATES cannot 
come down so sharply as liv- 
ing costs, because they never 
rose so high. In spite of the 
recent sharp decline in the 
cost of living, it is still about 
25% higher than in 1914. 
Domestic electric rates are 
33% lower. 

Moreover, a large part of utility 
expenditures is charges which can- 
not be reduced. Such a charge is in- 
terest on money loaned by bond- 
holders for new construction. 
Another is taxes, which are increas- 





ing twice as fast as revenues, and 
which now take more than ten cents 
of each dollar of revenue. 

Rates will continue to be reduced as 
customers increase their use of elec- 
tricity. 


For information about facilities, service, rates, write 





Associated Gas & Electric System 
61 Broadway, New York 
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Send for NEILL’S “Safety ||\eartT 


Plan for Market Trading” 


Issued as a Confidential Method to clients, it has been re- 
Actually protective, it equips 
you to follow a strong movement upward and yet take ad- 
Your broker will cooperate. 


ceived with decided approval. 


vantage of the reverse trend. 


Plan minimizes traits and faults which cause many losses. 
Inaction is the result of indecision—indecision is the lack 
Advantage safely may be taken of the interme- 


of plan. 
diate swings of the stock market. 





See tabulation of d applicati of Plan to Trading 
Fund for 8 months, using Neill-Tyson advices and Dow- } 


Jones Industrial Averages; resulting in increase of 104%. 





“EXTRA 


aeons ; COPIES ” 


| “EXTRA COPIES” (SAFETY PLAN) COUPON | 


| Neill-Tyson, Inc.—Humphrey B. Neill, President 


| Investment & Trading Counsel, 341 Madison Avenue, 


New York, N. Y. 


Gentlemen : 
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Without obligation to me, please reserve and 
send a copy of the Neill Safety Plan for Market Trading. 


Cecceccsceceos 


COUPON 


l 

| 

| A limited number of “ex- 
| tra copies’ are avail- 
| able to investors and 
| traders who inquire re- 
- garding this service's 
| advices on the immedi- 
ate market outlook. 


143 





International Petroleum 
Company, Limited 


Notice of Dividend No. 37 


NOTICE is hereby given that a dividend of 
28c Canadian Currency per share has been 
declared, and that the same will be payable on 
or after the 15th day of June, 1933, in respect 
to the shares specified in any Bearer Share 
Warrants of the Company of the 1929 issue 
7. presentation and delivery of coupons No. 
37 at :— 
The Royal Bank of Canada, 
King and Church Streets Branch, Toronto, 
Canada. 
The payment to Shareholders of record at the 
close of business on the 3ist day of May, 
19383, and whose shares are represented by 
registered Certificates of the 1929 issue, will 
be made by cheque, mailed from the offices 
a Company on the 14th day of June, 
The transfer books will be closed from the 
Ist day of June to the 15th day of June, 
1938, inclusive, and no Bearer Share War- 
rants will be “split” during that period. 
The Income War Tax Act of the Dominion 
of Canada having been amended, effective 
April 1st, 1933, to provide that a tax of 5% 
shall be imposed and deducted at the source 
on all dividends payable by Canadian debtors 
to non-residents of Canada, the above men- 
tioned tax will be deducted from all dividend 
cheques mailed to non-resident shareholders 
and the Company’s Bankers will deduct the 
5% tax when paying coupons to or for 
account of non-resident shareholders. Owner- 
ship Certificates will be required by the pay- 
ing Bankers in respect of all dividend coupons 
presented for payment by residents of Canada. 
Stockholders resident in the Umited States 
are advised that a credit for the 5% Canadian 
tax withheld at source is allowable against 
the tax shown on their United States Federal 
Income tax return. If it is desired to claim 
such credit the United States tax authorities 
require the receipt or certificate of the 
Canadian Commissioner of Income Tax for 
such payment. In order to secure such proof 
from the Canadian Commissioner it is neces- 
sary for the United States stockholder to 
submit, at the time of cashing his dividend 
coupon, an ownership certificate on Canadian 
form No. 601. Only in this way can the 
Canadian Commissioner identify the with- 
held Canadian tax with the specific recipient 
of the dividend in order to furnish the neces- 
sary individual receipt. If Forms No. €01 
are not available at local United States banks, 
they can be secured from the Company’s 
office or the Royal Bank of Canada, Toronto. 
By order of the Board, 
J. R. CLARKE, 
Secretary. 
56 Church Street, Toronto 2, Canada, 
22nd May, 1933. 








should mean renewed dividends for the 
stockholders of many roads which have 
suffered for years. 

The withdrawal of the Government 
from the barge business, and certain 
eliminations of restrictions controlling 
joint water-rail rates will pour addi- 
tional revenues into the treasuries of 
many fundamentally sound, but hard 
pressed roads. Today, the joint-water- 
rail rates are approximately 80% of the 
straight rail rates between two points. 
The situation is impossible for the rail- 
roads to combat as long as the boat and 
barge lines are unrestricted in their 
facility to change and establish rates, 
and work under either direct or in- 
direct Government subsidy. Just as 
rapidly as a railroad reduces its rates 
to meet the competition, the water car- 
riers‘ go them one better. In the case 
of the Government-owned barge line, 
the situation has keen hopeless for no 
matter what losses were endured by the 
rey ~ y, the Federal Treasury footed 
the > 

Such powers affecting rates, the co- 
ordinator can wield to the vast relief of 


144 





KEEP POSTED 


The pieces of literature listed below 
have been prepared with the utmost care 
by business houses advertising in this 
issue. They will be sent free upon re- 
guest direct from the issuing houses. 
Please ask for them by number. We 
urge our readers to take full advantage 
of this service. Address K Posted 
Department Magazine of Wall Street, 90 
Broad Street, New York, N. Y. 

“ODD LOT TRADING” 

John Muir & Co., members New York Stock 

Exchange, are distributing their booklet to 

investors. 
“TRADING METHODS” 

This handbook, issued by Chisholm & Chap- 

man, contains much helpful information for 

traders. A copy together with their Mar- 
ket Letter will be mailed upon request. 

(785). 

PARTIAL PAYMENT PLAN 

An old established New York Stock Exchange 

house is issuing a booklet describing a method 

by which listed securities may be purchased 
on monthly installments in odd lots or full 

lots, (818). 
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GUARANTY TRUST CO. 

Comprehensive details of this company’s re- 

sources mailed upon request. (924). 

“HOW TO PROTECT YOUR CAPITAL AND ACCELER- 
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Is the title of an interesting article by EB. B. 

Harmon of A. W. Wetsel Advisory Service, 

sent to investors on request. (936). 
BROKERAGE SERVICE TO INVESTOR AND TRADER 

Springs & Co., Members New York Stock 

Exchange and other leading exchanges, have 

prepared an interesting folder on brokerage 

service to investor and trader. Copy gladly 

sent upon request. (948). 

MAKING MONEY IN STOCKS 

This booklet, issued by Investors Research 

Bureau, together with four security recom- 

mendations, will be sent free to investors on 

request. (953). 

STATISTICAL INQUIRIES 

Dunscombe & Co., Members New York Stock 

Exchange, offer their services to answer in- 

quiries pertaining to investments. They will 

be pleased to analyze your holdings. (955). 














the railroad industry. In the matter of 
the hard pressed campaigns for a hori- 
zontal reduction of all rates to ac- 
celerate business, the railroads will 
probably have to look to the I.C.C. 
So far, there have been evidenced lit- 
tle tendency on the part of business to 
wish to make the co-ordinator full arbi- 
ter of all rates. But the need is press- 
ing, and before the end of the year, 
during which the pending legislation 
is tentatively scheduled to last, many 
an industry may change its tune. On 
the other hand, the President and Con- 
gress may decide of their own accord 
to give the co-ordinator the powers of 
rate restricting, or perhaps outright 
powers to initiate and establish rates. 
It is the writer's personal opinion 
that both a temporary and permanent 
scale down of the entire rate struc- 
ture is vitally needed by industry, and 
that reduced rail tariffs are the only 
hope for the ultimate salvation of the 
railroad industry. The matter of in- 
creased trafic if rates are reduced is 
-controversial. But there is no doubt in 
the mind of any disinterested person 
who has talked with industrial leaders 
that unless rates are scaled down in the 
near future there will be further wide- 
spread decentralization of industry, and 
that far flung power lines will bring 


heavy competition and troubles of 
new order to the railroads in the 
future. 





The New Partnership of 
Government and Business 
(Continued from page 108) 











The construction industries are in 
line for a great impetus from the public 
works program. Building should rally 
under the farm mortgage refinancing 
act. The building materials industries 
will benefit. All securities in these 
lines should be critically re-examined. 

Aside from its direct benefits and 
stimuli to business it is always to be 
kept in mind that there is a philosophy 
of permanent recovery behind the act 
and the accompanying 3 billion dollar 
public works program, which corre- 
lates with other economic and financial 
measures of the Government. They are 
an articulated part of the general pro- 
gram of giving business such a push 
that it will thereafter supply its own 
power. They may be described as a 
way of making inflation inflate, or of 
turning the present inertia of station 
into the inertia of motion. 

An essential objective of this starter 
effort is the raising of the general price 
and wage level. The harsh experience 
of recent years has convinced captains 
of industry that the chief source of 
order files is ultimately to be found in 
large and steady payrolls. The less lag 
there is between prices and wages the 
faster recovery will go forward. There 
is much less opposition to the labor 
benefits of the recovery drive than 
would have been in evidence in former 
years. Industry will probably respond 
energetically to the Government’s ad- 
vances, with increased employment and 
wages. There will be a favorable psy 
chological response throughout indus 
try and trade to the new governmental 
conception of successful industry as a 
thing to be encouraged by the Govern: 
ment instead of persecuted. 

Whether this advance in the direc 
tion of state socialism is wise in the long 
view or not the practical appraisal of 
it for the short view would appear to 
be that it will be directly stimulative to 
business in a number of depressed in- 
dustries, reassuring to all, and enorm 
ously encouraging to the public morale. 
In any event we have in this most re 
cent constructive proposal of the Pres 
dent a foundation for the new struc: 
tures being raised in the securities 
markets that will persist through 
months and years. Here also is a cush- 
ion of enduring value to soften the 
recoils of the markets in the timid and 
halting period of the first ascent to 
better times. F 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 











A Selected Financial Library 


in 7 Volumes 


ire in asi 

public 4 — ——_ : . 

rally = eee HESE are standard books published 

ial a = ~ by THE MAGAZINE OF WALL STREET 

these on modern security trading and investing. 

7 Hoa. gr Written in a concise, easily understand- 

3 an Be ° 

to ae ks able manner, they give you the result of 

sophy i = years of research and successful market 

dolls D> <0 a. operation—the foremost tried and proven 

“ : ed . 

corre: methods and the important fundamental 

ancial So principles which you can apply to your 

“Y a - 3 ae 

¥ = individual needs. 

pro- 

push 

“a (No. 1) When to Sell to Assure Profits (No. 5) Necessary Business Economics for 

or of Goes into detail concerning the fundamental factors that Successful Investment 
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good buyers) “When to Sell to Assure Profits.” factors which should help you to recognize and take advan- 

arter tage of the trend. 

price (No. 2) How to Invest for Income and Profit 
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ment in the selection of securities. 


(No. 4) Financial Independence at Fifty 


Gutlines successful plans for investment and semi-invest- 
ment through which you may become financially independent. 
Shows how to budget your income; to save; the kind of 
insurance most profitable, etc. 


Discusses the advantages and disadvantages of the various 
types of securities as a result of the current business situa- 
tion. Tells what to consider in seizing investment oppor- 
tunities in bonds and common and preferred stocks, giving 
valuable pointers in detecting buying, selling and switching 
signals. Contains a concise, timely treatment of the impor- 
tant phases of currency and credit inflation. 


The entire 7 books are uniform in size and style, pro- 
fusely illustrated with charts, graphs and tables, replete 
with practical examples and suggestions. They are all 
richly bound in dark blue flexible fabrikoid, lettered in 
gold, and will make a handsome addition to any library 
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books are ordered.) 
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TODAYS FEATURE 
The Vanishing Bird Cage 
— Done With Live Conary / 





HOW IN THE WORLD DID 
THE MAGICIAN MAKE THAT 
BIRD CAGE VANISH IN THE 
MAGIC ACT WE SAW TONIGHT ? 


COLLAPSED elm YOU ALWAYS THANKS, I'M 
-++ THE CAGE WAS BIRD CAGE aay KNOW EVERYTHING GLAD TO SEE 
“ED WANT A CIG- 


COLLAPSIBLE, ANO Se Fai 

ATTACHED TO A STRING (a | | BN, we — a” ARETTE ? 

WHICH WAS JUST | WO eo 3 

LONG ENOUGH TO GO 1} | yal & 7 "1 i 
UP ONE SLEEVE, | | | L—~ 


ACROSS THE SHOULDERS 


ANO OOWN TO THE THE CAGE AS SHOWN 
See eee TO AUDIENCE 
WHEN HE MADE THE 
THROWING MOTION 
THE CAGE FOLDED UP 
AND WAS DRAWN 
INTO HIS SLEEVE — THE STRING 


BIRO AND ALL. 
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